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Executive Chief Officers.

General Manager ... ... W. Rendell, ACA
Hcad Office Controllers
Finance vee wev . G.W. Totman, ACA
Investigations ... G. C. Wishart, LLB (a)
‘Operations ... .. H.A. Cochran, OBE, BSc, MIMinE, MIMM

H. L. Pryce, ACA
Sir Reginald Saloway, KBE, CMG, CIE

Regional Controllers

Caribbean ... ... A.C. Grieve

Far East ... cee. .. D.E.M., Fiennes

East Africa ... ... R. E. Norton, CMG, OBE (b)
Central Africa . G, E Thornton, CMG MBE

High Commission Terntones R. Prentice,. CA
West Africa ... ... A. T. de B. Wilmot

Regions

‘Caribbean... ... British Honduras, British Guiana, all British West Indies
Islands, Bahamas and Falkland Islands; hq Bridge-
town, Barbados;

Far East ... ... Singapore, North Borneo, Brunei, Sarawak, Hong Kong,
) Fiji-and the Western Pacific Islands ; hq Kuala Lumpur;

East Africa ... Kenya, Uganda, Tanganyika, Seychelles, Mauritius,
Zanzibtar; hq Nairobi;

Central Africa ... Federation of Rhodesia and Nyusaland; hq Sahsbury,
" High Commission Basutoland, Bechuanaland Protectorate, Swaziland,

‘Territories Tristan da Cunha; hq Johannesburg;
West Africa ... Nigeria (including Cameroons), Gambia, Sieira Leone;
hq Lagos.

Commonweaith Countries

Ghana—CDC interests under supervision of Regional Controller (West Afric )
through Development Corporation (West Africa) Ltd.

Federation of Malaya—CDC interestsunder supervision of Regional Controller
(Far East) through Malaya Developments Ltd.

(a) Mr Wishart resigned 31.1.59 on appointment to Interbational Bank for Reconstruction
and Development, He takes with him the Corporation’s gratitude and best wishes.

(b) Mr Norton retires 31.3.59 and will be succeeded by Mr. Angus A. Lawrie, FSAA.
Mr and Mrs Norton have for eight years carried their joint responsibilities with devotion
and outstanding success.
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'COLONIAL DEVELOPMENT CORPORATION

ANNUAL REPORT 1958

I GENERAL REVIEW

Report and Accounts are for year to 31.12.58; later information included
where interesting.. ‘

1 Projects

(1) 77 continuing projects.at 31.12.58 (76 last year); five new pro;ects were
approved (§ 2); four come off the list, ie British Guiaria Consolidated
Goldfields. Ltd and Potaro Hydro-electric Co Ltd. ceased operations on
appointment of a Receiver and Manager (§ 20); -West Indies Navigation
Co Ltd service stopped on 9.1.58 (1957 Report); Williamson Diamonds
Ltd drawing facility lapsed at 31.12.58. -

(2) Following table shows-projects, with capital approved, grouped regionally
and by territories; diagram-(fig 1) shows total capital, approved and spent,
‘for each region.

" Capital approved for
Region and. ‘Project -
Territory ) . Project Region and
. Territory
) £000's £000’s
Caribbean P - 8,862
Barbados ... ... Barbados I.:gbt and Power Co Ltd 650 " 650
British Guiana ... | British Guiana Rice Development Co Ltd” 1,292
. - | British-Guiana Timbers-Ltd. 2,062 . .3,354
British Honduras ... | British Honduras Fruit Co Ltd (cm'us and cocoa) 147
: . Fort George Hotel ... 286 433
Dominica ... «. | Dominica Electricity Semm 270
. Melville Hall Estate ... . 80 350
Jamaica ... | Cayman Islands-Airpoft ... 60
Jamaica Citrus Growers Ltd . ves - 167
Jamaica Cooling Store 138
- .Jamaica Housing Develo ment CoLtd .- 1,000 .
. Jamaica Public Service Co Ltd 300 1,665
StVincent .. ... | St Vincent Electricity Servxces o e e | 210 210
Trinidad ... ... | Federation Chemicals Ltd . e we | 1,000
Trinidad Cement Ltd 1,200 2,200
Far East - . 18,631
Borneo terntones «. | Borneo Abaca Ltd ... oo 3,405
Borneo Development Corporauon Ltd P 3
Borneo Housing Development. Ltd e | 234
Mostyn Estates-Ltd' ... e oed e {1,360 5,002
Federation of ‘Malaya, R 3,500
and Singapore (shown separately below) 4
Federation of” Malaya oo e e © 9,268
Fiji ... Fiji Invesugahons .. 1 1
Smgapore «.. | Malayan Flour Mills Ltd ... 200
Singapore Factory Development Ltd 660 860
East Africa ... 15,824
Kenya .. | Block Hotels Ltd ... e e T 160
East Africa Industries Ltd . 500
Kenya Housing Authority . 2,000
Kenya Meat Commission ... 250
Kenya Power Co Ltd 3,535
Macalder-Nyanza Mines Lto 2,350
Oceanic Hotel Ltd ... 125
. Unga Ltd 850 9,770
Tanganyika ... w. | Bird & Co SAfnca) Ltd 450
*Mbeya Exploration Co I.td s 450
*Liganga Iron Ltd ...
*Rungwe Coal Co Ltd s ‘oo 500
*Tanganyika Coalfields Ltd .
Tanganyika Wattle Co Ltd... 1,270
Tangold Mining Co Ltd 1,140 3,810
Uganda ... | Kilembe Mines Ltd . 2,244 2,244
* Investigations ’
1
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Capital approved for
Regan and thoject -
Territory Project | Region and
Territory
£000's £000’s
Central Africa .. 21,960
Central Africa Feder- | Central Africap. Airvays Corporatxon 1,750
Federal Power Board' e e 15,000 16,750
Northcrn Rhodesia ... | Chilanga Cement Ltd . 1, 2500 1,500
Nyasaland ... ... | Kasungu. Tobacco Estates ... e .« 300 :
Nyasaland African Housing ; 1,000
. Vipya Tung Estates . 1,410 2,710
Southern Rhodesia ... | Southern Rhodesia Affican Housmg ,000 ,000
High Commission Terri-
tories ... . 12,339
| High Commission Printing &Iublxshmg Co Ltd 10 ! 10
Basutoland ... {*Ox Bow Lake Power and Water ... i
Bechuanaland 5o« | Bechuanaland Cattle Ranch } 1229
.| Bushan Pits Ranch s e
%daol}atsl ?{bmﬁm o . 1,032
olopo Ranc s e . . . g .
. Molopo Settlement Scheme... o e w 746 3,007
Swaziland ... «.. | Mhlume (Swaziland) Sugar Co Ltd . 2,870
Swazifand Canners (Pty) Ltd’ e . 143
Swaziland Irrigation Scheme eei e Fen em 2918 - |
Ubombo Ranches (Pty) Ltd e -85
S Usutu-Forests . 3,175 9,191
- Tristan da Cunha ... Tristan da Cunha Development GoLd | 130 13
West Africa ... e ‘ 4,101
Ghana (shown separately below) i 350
Nigeria ... | Amalgamated Engineering Co Ltd . - 50
’ “Coast Construction (Nigeria)'Ltd .. - ‘295 '
Coast Engineering Ltd
Tlushin Estates Ltd ... 265
- Lago.‘ Executive Development Board 1,250-
Nigerian Cement Co Ltd 187
Nigeria Housing Development Socxety Ltd 1,225
Northern Housing Estates Ltd .. 10
. Omo Sawmills of Nigeria Ltd 194 3,476
Sierra Leone... F:eetown Hotel ~ ... 215 ° 275"
Total ... e T el e 81,717
COMMONWEALTH COUNTRIES
(totals included above)
Ghana Coast Construction Co, Ltd 350 .350
Federation of Malaya Malaya Borneo Building Socxety Ltd (aLo operates in .
Singapore) .. 3,500
Central- Electncxty Board e |- 7,166
Federal Land Development Authomy 600
Johore Palm Processing Ltd 280
Kulai Oil Palm Estate e 820
Malayan Cocoa.Ltd TR 52
Malayan Industrial Development Fxnance Ld .. 300
United Cocoa Development Co Ltd .o e |; 50 12,768

* Investigations
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CONTINUING PROJECTS
CAPITAL APPROVED AND SPENT
BY REGIONS

: COMMISSION
TERRITORIES

CENTRAL AFRI

FIG. {
Approved  Spent
‘ ‘ £000’s £000’s
Caribbean .., 8,862 6,161
Far East 18,631 15,069
East Africa ... 15,824 15,403
Central Africa 21,960 8,671
High Commission Territories 12,339 8,538
West Africa ... 4,101 2,324
Total ... 81,717 56,166
COMMONWEALTH COUNTRIES
(totals included above)

Federation of Malaya 12,768 11,921
-Ghana 350 240
3
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2 New business
(1) Five new projects were—
Bird & Co (Africa) Ltd (Tanganyika)
Borneo Development Corporation Ltd

Borneo Housing Development Ltd
Federation Chemicals Ltd (Trinidad)
Freetown Hotel (Sierra Leone)

(2) Additional loans have been negotiated with Barbados Light & Power
Co Lid and Jamaica Citrus Growers Ltd; in both CDC has already an
interest. Arrangements have now been made for Nigeria Housing Develop-
ment Society Ltd (§ 97) operations to be extended to Eastern Region;
Eastern Region Government will take up £150,000 capltal against further
CDC subscription of £225,000.

(3) In Federation Chemicals Ltd CDC ‘money is for first time associated
in bringing American industrial know-how and finance to a colonial
territory; it is hoped this will ‘be a forerunner of similar joint projects.
Loan to Bird & Co (Afnca) Ltd is associated with plans. for an African
smallholders-tea growing scheme now under investigation.

(4) In Nigeria CDC has spent much effort in seeking to bring about joint
devélopmient companies in partnership with Regional Governments. CDC
now understands that its view that such companies have a- particular
importance, as instruments of Joint participation' through which Nigecians
and CDC can share responsibility in investigating and launching develop-
ment projects, will be accepted.

(5) At request of Admlralty, Colonial Office and sponsors (C. H. Bailey
Ltd), CDC has sat ini on discussions for conversion of Malta RN dockyard
to a commercial ship repair yard; it hopes to take part in this challenging
new venture; proposal is to form a local company in- which CDC will
participate. :

(6) Technical missions have v131ted Wmdward and Leeward Islands, Fiji,
Tanganyika, Nigeria and Sierra Leone during year.

(7) More new $chemes than ever before came into the office during 1958
(71 schemes against 61 in 1957). Delays in clearance, owing to differences
of opinion with Government departments concerned and high' interest rates
quoted by CDC (deriving from rates it has tc tay to Govemment), were
factors in smaller proportion of successfully concluded negotlatlons

3 New capital approved and spent : . «
¢§) Capltal approved for new projects and for expansion and completlon of
existing ones was £3m (1957 £6m); gross new expenditures £6m (1957 £7m).
(2) Graphs (fig 2) show cumulative figures; tendency of curves to flatten
out noted last year became more pronounced due largely to reaction of
prospective investors in colonies to falling commodity prices and main-
tenance of high interest rates.

4 Functional disttibution C
Diagram (fig 3) shows functional classification of capital approved and
spent at end 1957 and 1958.

4
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FUNCTIONAL DISTRIBUTION .OF CONTINUING - PROJECTS
1957 and 1958 compared

Capital approved (shaded area shows amount ‘spent)

5 10 ® ® % N 3% 0 5] A
£_M . lrli_llllrlllll'llLl_llll‘\llLll.tl!llLllilllllllkll AZ_PPBOVI?D
"UTILITIES 1958 | 1957
| | - ~ % | %
1958 — - ' |
———— 8 | 515
1957 p- . " . ’ ’ . o
r' Power
Property, Housing & Hotels
Transport & Communications .
" PRIMARY PRODUCTION
1958 ' ' .
? 32:9 | 38-0
1957 :
Agriculture & Fisheries - L.
. Minerals
Forestry
PROCESSING AND MANUFACTURE
1958
15-3 | 105
1957
Factories
Animal Products
Approved £81+7 million (1957 £80-4m.)
Total for all projects
al for all proj { Spent €562 million (1957 £518m.) | 190 | 100
FIG. 3
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5 Revenue accouiit -

(1) Balance of Profit for year afteér all charges including interest to Govern-
ment £799,331 (but only £70,648 from loss on BGCG Ltd. and Potaro
subsidiary) was £1,174,720 (1957 £332,868).

(2) Despite every effort to avoid disaster CDC’s investmient in BGCG Lid
and the Potaro subsidiary must be regarded as largely lost. £1,200,000
has been written off of which £850,000 (Special Losses Account £779,352)
is charged in 1958 and £350,000 provided in 1957 has been transferred.

(3) Net profits of direct projécts and subsidiary companies (statement 5)
showed a satisfactory increase—£593,862 (1957 £227,909). Malaya Borneo
Building Society again contributed most with a-largely increased profit
reflecting heavy loan programme of previous year; several other projects
did well in difficult conditions prevailing in commodity markets,

(4) Of the losers Kasungu Tobacco Estates and Omo Sawmills of Nigeria
had thoroughly bad years and will need a deal of pulling round; Vipya
Tung Estates is just starting quantity production of a commodity which

. fell in price by 45% during 1958; its future depends on price recovery.

Melville Hall Estate again suffered from adveise weather but will make
good profits again when given a chance. Macalder-Nyanza Mines by
rigorous’ economy reduced rate of loss compared with 1957 and ‘is now
earning a return on capital investment at current higher copper prices.
Nigerian Housing Development Society has taken: longer than expected to
get going but is now gathering momentum. - Mostyn Estates shows a loss
on harvesting some mature abaca which was expected to-make a contribution
towards overheads of planting up the main oil palm area; but.crop shortage
affected: out-turn as.at Borneo Abaca Ltd next door. .

6 Interest payable to Government

(1)'£799,‘331 interest became due (1957 £533,920) and is charged in the
A¢counts. o ‘ :

(2) This' charge will now rise steeply each year as interest begins to be
charged at end of seven year fructification period for heavy spending years

1951-1953; but revenue is also rising fast and this trend should be .main-
tained. ' '

(3) No progress can be reported in argument whether fructification interest
(statement 3—note 7, page 18) should bé calculated simple or compound.
CDC acknowledges £9,457,563 against Government claim £10,433,361. CDC
suggested in March 1958 joint application to High Court for judicial inter-
pretation, but has so far failed to secure agreement to this suggestion.

7 Relatioiis with Government

(1) (@) Last report was optimistic in tone; but unfortunately 1958 was not
a happy year; many irritations; no capital reconstruction;

(6) as CDC came to real terms with itself in its task, relations with
Government departments became such that Corporation felt frustrated
and discouraged, due maybe, to an extent, to differences of interpretation
of Overseas Resources Development Act;

(c) CDC has been operating for ten years now; a quick review of
ORDA working may be helpful.

7
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(2) Parliament’s intention (1948 Act, 1956 Amending Act) was to set up-an
\ ] mdependent corporation * for the purpose of ass1stmg colonial territories
. in the development of their economies.”.

(3) CDC authority is qualified. thus:

A (a) there must be consultation with colonial governments and local
interests;

- (b) where practlcable, consultatlons with representatwe bodles about
terms of service: on CDC ‘projects; ~
(c) Minister may, after consultation with Corporation; give-directions of
a general character on matters concerning public interest; '
(d) CDC borrowing to be approved by Minister and Treasury as to
amount, sources and terms, approval being “ either general or limited
to a particular borrowmg ot otherwise and may be éither uncondmonal
or subject to conditions -

(4) As to-(a), CDC’s reglonal orgamsatlons are in close touch ‘with colomal
governmerits; local association in finanice and managemiént of prOJecfs is
‘encouraged “where appropnate local personalities act as directors. ‘There
is frequent interchange of Visits between hiead office and overseas téfritories.

(5) As to (b), there is a system for consultatlon with employees wherever
practicable.

(6). As to (c), CDC has always been fully ready to consult w:th and. take
advice of Government on matters: of pubhc interest. No general direction
has-ever been given.

. ~ (Ty As to (d), CDC early accepted a capital sanction procedure, relymg on
principles given in a Colonidl Office-circular despatch of 20.1.50:

““ The first is that the requirements of official administration. should
not nullify that measure of independent executive responsibility that
has been laid upon the Corporation by Parliament; the second is
that the Corporation should be in some degree insulated from the
complex and many-sided internal procédures’ upon whlch Govem—
ment policy is founded *.

CDC feels that because this procedure has not been followed unnecessary
trouble has been caused.

(8) Form i is that CDC asks authonty to borrow estimated cost of a project
after CDC board has approved but before any commitment is made;
similarly with significant changes or need of more ﬁnanc;e .

(9) Since 1956 when great difficulty and embarrassment were caused by
successive objections—and at the last minute one quite new—to several
schemes, CDC has sought preliminary policy clearance when there was
likelihood of sérioiis negotiation with outside interests.

- (10) (@) Extent to which substantive capital sanction applications may
properly be scrutinised, their form and amount of information, have
always been matters of controversy. Initially projects were approved
in barest outline; but when in late 1950 jobs went bad and very bad,
requirements expanded, with CDC in no shape to protest;

(b) maybe this did not matter so much while CDC was preoccupied
(1951/52) with redding up; but as it became organised, disciplined,

8
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cOnﬁdent and as its work grew, official encroachments on matters
“‘which CDC maintains-to be’ within its responsibility and competence
have become mcreasmgly anhoying and difficult to understand.

1D Apphcatlons are held up because it is suggested:

(a) pro;ect mlght involve some activity outside CDC powers——functlonal

or térritorial; but CDC can be trusted to observe the law and use its

© money properly Lake Kariba Developmient Co and the proposed

joint Regmnal Governiment/CDC development companies in Nigéria

. are examples the latter a form of development in line with the specific

' ‘enjoinmient to co-opération with colonial governinents. ‘The emphasis

ofteii 'seemis to be heavier on the négativé of doing nothing than on the
positive of encouraging development;

" (b) not expediefit that a prolect—though certamly intra vires—should
‘be doné, because CDC is doing too much itself >, ““is lending too
much money to better quahﬁed folk », *“1is financing too much housing,”

“.‘or-that a colony is: ‘“too mnear mdependence ** (though maybe a year
away)—thus and thus CDC feels its functions are usurped;

(c) that a loan to a public utility is * finance house stuff ”’;

(d) that the project—or extra expenditure—is not Justlﬁed by the
" financial return. CDC’s commercial Judgment—not infallible but
‘certainly experienced—is 1mpugned by individuals less quahﬁed to
judge. And moreover there is no legal justification for such i inquiisi-
© tions; if CDC complics with: section 15 (balaricing revenue account) as
it has done for four yeats there is no obligation to show that inidividual
projects will be profitable. :

(12) CDC has rarely accepted “ No *” and has often eventually got its way;
‘but the msspent energy and delays are disheartening; and staft trained for
key posts get discouraged and impatient.as arguments.drag on. CDC ‘has
been magmﬁcently served by its staff at home and .overseas but wxll have
difficulty in holding them in such circumstances.

8 Capltal reorganisation

(l) CDC 1ecogmses that it has no rights to. claim here; but critics who
complam that CDC is not venturesomeé enough—* not doxng the job it was
set up to do ”’—should understand why

(2)(@)CDC mustpay its way (ORDA 1948 sectlon 15); proﬁt and loss account
. must show a proﬁt——-takmg one year with another, Each year Some
, prOJects wﬂl contribute a plus and some a mmus

() since an undue number of early projects. showed minuses and had to
be abandoned or severely cut back, CDC must necessarily avoid
riskier and less profitable schemes until balance is restored;

(¢) Govetrinient ¢an help to cut down this period of self-restramt by
relieving CDC of the Special Losses Accourit.

3) 1954 Amending Act dealt in part with interest burden; but until Govern-
ment will agree to write off 10st capital, CDC is faced w1th having to burden
continuing projects with charges needed to tepay foney used for something
else.

o
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: (4)(a) CDC put forward constructive proposals in 1957 report and much
sympathy and support for them was-expressed in Parliament; CDC has
pressed hard. for two years to have this matter cleared up; '

(b) it is now glad to know that an independent investigation. into- its
. capital structure is to be undertaken by Lord Smclau' of Cleeve.

(5) CDC would wish to be able to report next year that its capital structure

- is no longer a “financial nonsense ”’, and that a substantial part of its

resources has been turned into equity capital; thus recognising that much

: of the work CDC does—and ought to do more of—is helping mdlgenous

, people to get a better living out of the land; this and similar marginal and

? risky investments cannot be made to repay capital and interest at fixed
dates. »

(6) CDC has always felt it should have money for investigations preliminary
. to development but unlikely to be proﬁtable per se €g, £457 855 spent on
Tanganyika Coalﬁelds § 64).

.+(7) Finally, CDC has repeatedly urged that its funds.and those of CD&W
could often be used: jointly to great advantage.

9 Interest rates

(1) Despite fall in Bank Rate to 4%, long term rates have not coiformed;
CDC’s long term rate, normally used for development projects, remalned
at 539 until 9.12.58; since when it has come in two stages to 53 7.

s (2) Colonial associates have protested against high rate which has frustrated
. new developments and jeopardised completion of earlier projects needing
further capital to bring to completion. :

10 Interest waiver

Discussions on ‘procedure for implementing ORDA 1954 sect 5, which
started on 10.12.56, were ‘brought 10 a tonclusion on 25.2.59; CDC ‘hopes
~that waiver will be givén in all e11g1b1e cases.

e B ———

11 Agency companies

.(1) Last year establishment of Malaya Developments Ltd through which

CDC transacts all business in Federation was reported. Names of old
CDC regional companies have been changed and new subsidiaries with
territorial names were established in Swaziland and elsewhere.

(2) These agency coinpanies should not be confused with the Jomt develop-
mient companies which CDC has been seekinig to establish in association
with Regional Governments in West Africa which have a most definite
operational function in théir own right.

12 Mobilisation of development ﬁnance

(1) (a) Talks with International Bank for Reconstruction and Development
and International Finance Corporation took place in Washington in
June; IBRD and IFC representatives have called at Hill Street;

) it has been agreed that differences of approach with IFC, referred to
last year, should not prevent association in projects; joint investigation
in East Africa has been undertaken.

10
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- (2) Regional Controllers servé of local development-corporations and other
publicboards. RC(EA)was reappointed to board-of Uganda Development
Corporation and is on East African Post and Telecommunications Advisory
Board;, RC(C) is director of Barbados Development Board and of British
Guiana Credit Corporation. RC(CA) is on Federal Power Board, Central
African Airways and Rhedesia Railways; RC(FE) on Federal Land
Development Authority (Malaya), North Borneo Electricity Board and
Sarawak Development Finance Corporation.

13 Emergent territories

There was evidence from Montreal Conference that HMG recognises an

obligation for ensuring continuance of development finance to emergent

territories. CDC regrets that the restrictions imposed upon its future

activities in these areas will deny them full use of its unique facilities and

managerial experience at the critical transitional stage in their development.
14 Physical results

(1) Despite difficulties and delays noted above, CDC has done some good;
it could have done a lot more.

(2) CDC doings have added to colonial production of'

(@) food: rice, citrus, pineapples, bananas, palm oil, cocoa, coffee, tea,
margarine, flour, meat, fish;

(b) other products: gold, silver, copper, timber, cement, manila hemp,
wattle extract, rubber, hides, tobacco, tung oil, copra, electricity, houses,
factories, roads and bridges.

(3) Productive assets created directly or with CDC help include:

(a) hydro-electric installations in Dominica, St Vincent, Rhodesia and
Kenya;

(b) plantations in Dominica, Borneo, Malaya, Tanganyika, Nyasaland,
Swaziland and Nigeria;

(c) mines in Uganda, Kenya and Tanganyika;

(d) factories in Trinidad, Singapore, Malaya, Kenya, Tanganyika,
Northern Rhodesia and Nigeria;

(e) sawmills in British Guiana (largest in South America) and Nigeria;
(/) irrigation canals in Swaziland;
(g) abattoir and ranches in Bechuanaland;

(7) new and better houses in Jamaica, Malaya, North Borneo, Singapore,
Kenya, Nyasaland, Southern Rhodesia and Nigeria;

(¢) hotels in British Honduras, Kenya and Sierra Leone;
() roads and bridges in Ghana and Nigeria.
(4) Over half a million acres of idle land have been made productive.

(5) Wage earning employment for over 16,000 workers is at present provided
by CDC direct projects; employees have benefited from good health and
welfare arrangements.
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-(6) So CDC activity: has helped to create more wealth in the-colonies; and
many people: are better fed better clothed and better housed than.ever
before.. . " el
(7 A lot has béen done ’and much remains to be done, but ‘success must
depend on first class: management confident that it is trusted to- use its

- comfnercial judgemient in the "best mterests -of overseas development and
‘thus-of Great Britain 1tself

¢
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II FINANCIAL REPORT

15 Accounts for 1958 . o
Accounts and supporting statements for year to 31.12. 58 are:

statement 1 Balance Sheet
* 2 Consolidated Balance Sheet '
-3 Notes forming part of the Accounts.
' 4 Consolidated Profit-and Loss Account
5 Details of projects in Consolidated Profit and Loss Account
6 Details of assets and liabilities of projects
7 Investments.at cost less. amounts wrltten oﬂ‘

16 Baiance Sheet and Consohdated Balance Sheet

(1) Specific provisions £217,251 (£214,500 at 31.12.57) include £75,000,
£55,000 and £40,000 against investments in Tristan da Cunha Development
Co Ltd (§89), Swaziland Carners::(Pty) Ltd (§ 85) and: Omo Sawmills of
Nigeria Ltd (§ 99) respectlver ‘T addition Corporatlon hasprovided each
year for its-share of losses in Omo Sawmills to 31.12.58 (£57,228).

(2) General provision against book value of projects and investments is
reduced to £300,000 from £650,000 (31.12.57) by transfer of £350,000

¢ 17 (1)).

17 Consolidated Profit and Loss:Account . - ,
(1) Amount written off shares and debentures in British Guiana Consolidated
Goldfields Ltd £779,352 has been transferred to Special Losses Account
(see previous reports). Book value of shares and debentures in Potaro
Hydro-electric Co Ltd £70,648 (after transfer of £350,000—§ 5 (2)) has been
written off.

(2) Balance of profit for year after these adjustments is £1,174,720 (1957
£332,868 after transfer of £400,000 to provision) which has been appropriated
to Reserve Fund. Of this £1,049,231 has been applied to write off the
balance of loss brought forward at 1.1.58, leaving a credit balance of £125,489
to be carried forward.

(3) Net profits from direct projects and subsidiary companies. increased to
£593,862 (1957 £227,909) (§ 5 (3) and (4)).

(4) Net revenue before administrative expenditure was £2,512,491 (1957
£1,569,930).

(5) Investigation expenditure written off, £22,094 (1957 £30,318) represents
costs of 49 investigations, abortive and irrecoverable.

(6) Administrative expenditure before allocations to projects <!>, was: head
office £241,133 (1957 £201,117);. regional offices £171,301 (1957 £160,335);
end year staff at head- oﬂic,e 169 (1957 158) and at reglonal offices 104 (1957
92).

13
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BALANCE SHEET

31.12.57

£
45,000,600
11,421,618
200,000

56,622,218 .

4,221
1,016,132
78,926

1,370,308

Dr) .
1,049,231

£58,042,5 74

CAPITAL LIABILITY TO GOVERNMENT
Long term advances .
Medium term advances
Short term advances
Special term advances ...

CURRENT LIABILITIES

Amounts owing to subsidiary compames

Creditors and acciued charges,
Bark overdrafts... .-

PROVISIONS

" RESERVE FUND-

Balance of profit for*year (statement 4)

Less: Amount applied to write off balance- of losses :

brought forward at 1.1.58

£,;

e | 47,994,920
.. | 12:211,618

930,000
210,000

46,533
993,258
11,412

1,174,720
| 1,009231

Relevant notes in statement 3 form part of this Balance Sheet.

(Sgd ) J C W. RerH
HUME

W. RENDELL

Members
General Manager

61,346,538

1,051,203
1,001,066

125,489

- £63, 524 296

Repor‘ to the Colorial Development Corporatlon by thé Auditors appointed under Seéction 16 (3)

‘We have audited the above Balance' Sheet and have obtained all.the information and éxplanations
overseas offices, and the Balance Sheet is in agreement therewith.

We have examined the annexed Consolidated Balance Sheet (statement 2) and the Consohdated

been audited by other firms.

In our opinion the Balance Sheet and the Consolidated Accounts

of affairs as at 31st December, 1958, and of the profit for the year ended on that date of the

11 Jronmonger Lane, London, E.C.2.
26th March 1959,

14
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STATEMENT 1
AT 31.12.58 _
31.12.57 e : Cost | Depreciation |
lesssales | 2LTATOCHS
£ £ £ £
FIXED ASSETS
Freehold and leasehold land, planta-
‘ tions, concessions, buxldmgs and . -
5,198,171 constructions ee e 6,101,479 865,129 5,236,350
846,196 Plant and machinery ... 971,201 374,171 597,030
3,256 Ships-and ‘vessels © 3,831 - 364 3,467
Land clearance equlpment “tractors ,
68,030 and agricultural equipment... - ‘ 226,872 153,001 73,871
74,093 { - Motor vehicles and rolling stock . 166 500 111, 246 55,254
Furmture, fixtures, -office and hotel
70,360 equipment 193,717 130,022 63,695
6,260,106 | 7,663,600 1,633,933 6,029,667
9,720 | PROGRESS PAYMENTS ON FIXED ASSETS ... —
SURPLUS ASSETS awaiting dlsposal at estimated realisable
30,337 values . 30,258
1,733,419 | FORESTRY CROPS AT COST . 1,331,577
EXPENDITURE ON DEVELOPMENT INCLUDING REVENUE
EXPENDITURE CARRIED FORWARD AT COST LESS
AMOUNTS WRITTEN OFF ‘
198,689 Land clearance e 115,842
530,465 Mining investigations and: development 462,213
General development, surveys and revenue
607,098 | expenditure carried forward vee | 545,019 |
, 1,123,074
INVESTMENTS AT COST LESS AMOUNTS WRITTEN OFF
3,587,405 Quoted (market value £3,073 500—1957 £2 909 473) 3,599,553
24,704,267 Unquoted 27,945,132 .
) - 31,544,685
i SUBSIDIARY COMPANIES :
5,791,100 Investments at cost less amounts written off 6,665,249 -
4,790,808 |  Advances less amounts written off .. 6,007,377
i | 12,672,626
48,243,414 52,731,887
| CURRENT ASSETS - ' ,
1  Stocks, stores dnd livestock at cost or market value
732,692 whichever-is lower or at valuation 722,122
94,667 | Growing crops at cost or valuation ... 82,201 -
533,099 1 Debtors and prepayments less provisions - 684,206
418,261 |  Cash at banks and in hand 504,087 .
; 1,992,616
| SPECIAL LOSSES ACCOUNT .
1 Balance at 1.1.58 8,020,441
Amount transferred from Profit and Loss Account
‘ (statement 4) .. e 779,352
8,020,441 ' 8,799,793
£58,042,574 | £63,524,296

of the Overseas Resources Developmeni Act, 1948, by the Secretary of State for the Colonies.

which we considered necessary. Proper books have been kept and proper returns received from

Profit and Loss Account (statement 4). The accounts of certain of the subsidiary companies have
together with the relative notes on statement 3 give respectively a true and fair view of the state
Corporation and also of the subsidiary companies so far as concerns the Corporation.

(Sgd.) Peat, Marwick, MircueLL & Co,

Chartered Accountants
Auditors

15
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‘CONSOLIDATED- BALANCE SHEET OF 'CORPORATION

31.12.57
£ - ¥ £
CAPITAL LIABILITY ) ' o
56,622,218 |  Advances from Government . 61,346,538
INTEREST OF MINORITY SHARF.HOLDERS ‘™ SUBSIDIARY
. 1,560,923 COMPANIES OVERSEAS ... T | 2,136,972
- CAPITAL RESERVES ' .
19,907 | Share premium .. / 19,907
) Net -excess of tanglble assets at date of acqulsmon ‘ )
. over cost of investments in subsxdxary companies
6,860 less amounts written off 7,043 | X
26,950
) CURRENT LIABILITIES ,
1,468,997 Creditors and accrued ¢harges ' . . 1,623,487 |
1,822,615 Building Society deposits 1,913,095
122 251 Bank overdrafts—unsecured ... ees 65 035
2,811, 1059 Bank loan—secured s 2 592 612
6,194,229
PROVISIONS :
214,500 | - Specific provisions 217,251
158,257 | = Replanting—rubber plantattons . —_
General provision dgainst book value of pro;ects and
650,000 investments . e eee | 300,000
, 517,251
| RESERVE FUND .
Balance of profit for year (statement4) ... 1,174,720
(on Less: Amount dapplied to write off balance of losses | )
- 1,049,231 | brought forward at 1.1.58 ... e | 1,049,231
. — 125,489
Relevant notes in statement 3 form part of this Balarice Sheet.
£64,408,356 £70,347,429
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- ~ ‘ STATEMENT 2
AND SUBSIDIARY COMPANIES AT 31.12.58
Cost, net book
31.12.57 value at date of | Depreciation |

acquisition of | and amounts
shares or valu- written off
- ation, less sales

£ s £ £ £

| FIXED ASSETS
Freehold and leasehold land, planta-

1 tions, concessions, buﬂdmgs and }
8,122,903 | constructions . 10,918,093 1,758,537 8,439,556
2 161,293 ). - Plant and'machinery ... 2,923,956 845 5161 2, 078 440

158 479 _ Ships and vessels . 255,062 117 505. 137 557
© Land, clearance equipment, “tractors - ‘
137,049 and agricultural equipment 518,775 349,397 169,378
251,332 Motor vehicles and rolling stock ... 538,036 296,079 | 241,957
.- Furniture,. fixtures, -office and hotel :
134,081 equxpment 367,156 221, 243 139 913
10,965,137 . - 14,801,078 3 594 277 11 206,801
9,720 PROGRESS PAYMENTS OF FIXED ASSETS ... —
.. | SURPLUS ASSETS awaltmg dlsposal at estimated realisable . \
47,080 |~ values ... | 36,465
1,733,419 | FORESTRY CROPS AT COST . oo . 1,888,204
' ' EXPENDITURE ON DEVELOPMENT INCLUDING REVENUE
" 'EXPENDITURE CARRIED FORWARD AT COST LESS -
.. | AMOUNTS WRITTEN OFF | -
198,689 | .. Land clearance . 243, 277
1473,115-| © - ‘Mining investigations and development . 1, 356 595
R ‘General development, .siurveys. and revenue ’
699,192 | - expenditure. carried forward ... .. .. 653,768
2,370;996 ' 2,253,640
" | SHARES AT COST IN AND ADVANCES TO A SUBSIDIARY ’
130,016 | COMPANY NOT CONSQLIDATED . . 130,001
) mvss"msms AT COST LESS AMOUNTS WRI'ITEN on= ’
37,961,074.} (statement ) B e . -42,745,134
53,21 7,4__42 i . 58,260,245
* -7 ["CURRENT ASSETS o
Stocks, stores and livestock at cost or market value i .
1,660,759 whichever is lower or at valuation less advances ... 1,573,687
94 667 . Growingcrops at cost.or valuation . 84,399
725 541 | Debtors and prepayments less prov1s1ons 1,018,254
661 825 : ’ Cash at banks-and in hand . 582,753 |
3,142,792 : 3,259,093
27,681 PRELIMINARY EXPENSES OF SUBSIDIARY COMPANIES , 28,298
: * | SPECIAL LOSSES ACCOUNT ,
Balance at 1.1.58 8,020,441
Amount transferred from Proﬁt and Loss Account
(statement 4) o e . 779,352
8,020,441 8,799,793
£64,408,356 £70,347,429
17
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LI
STATEMENT 3

NOTES FORMING PART OF THE ACCOUNTS ﬁ

(€3] Max1mum borrowing powers. of Corporatlon—
(a) £150m; .
(b) £10m temporarily by way of overdraft or otherwise.

(2) ‘Assets and liabilities in colonial and foreign currencies have been converted
at rates ruling at 31.12.58. ‘

|(3) Corporation has contractual commitments for capital expenditure of
£68,000 (for group £120,000) and for debentures, loans and par’dy paid ‘shares
‘of £18m (for group £19m). Corporatlo‘n is contingently liable 1n respect of
-guarantees. ;

_‘ (4) ¢ Freehold and leasehold land etc:’ includes material expenditure on; land at
"two projects, conveyance of which has not yet been completed.

.’(5) Accounts of Tristan da Cunha Development Co Ltd made up for twelve
months to 30.6.58 have not been consolidated. Provision has been made in
Corporation accounts for its share of accumulated losses less profits of Company.

*(6) Under terms of Colonial Office directions long term (40 years) advances are
repayable by annuities for 33 years beginning at end of seven years from 31st
March following dates of advances. Interest charged in annuities is based on
specific rates of interest applied to outstandlng advances from date of each
advance; precise method of calculation is under discussion between Corpora-
tion and Colonial Office. Aggregate amount of interest in future annuities

~attributable to so much of seven year periods as has elapsed to 31.12.58 is. on:

. Colonial Office basis £10,433,361; on Corporation basis £9,457,563; both

“ figures before allowance for interest to be waived under Section 5 of Ovefseas

~Resources Development Act 1954. Amount of such waiver has not yet been

ascertained but a provisional credit of £130,000 has been taken into account
for the year 1958 1957 £40,000 for interest poruon of annuities charged in
Profit and Loss Account.

(7) Total depreciation and amortisation charged by Corporatlon and ifs con-
solidated subsidiaries for year to 31.12.58 was £713,515 7957 £551,527.
Amortisation of rubber plantations for year 1958 has been prov1ded by a charge
_to depreciation. For years 1954-37 an annual charge to provision account
“ for replanting rubber plantations was made; balance of this account at 31.12.57
(£158,257) has been transferred to deprec1atlon

18,
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‘ STATEMENT 4
CONSOLIDATED PROFIT AND LOSS ACCOUNT—YEAR TO 31.12.58
Year to _

31.12.57
£ £ £
NET PROFITS OF DIRECT PROJECTS AND SUBSIDIARY COMPANIES
, including credits in respect of pnor years of £39 056 .
227,909 (per statement 5) . ) 593,862
1,316,973 | INCOME FROM INVESTMENTS (per statement 5) 1,535,979
25,048 | PROFIT ON REALISATION OF LAND IN VESTMENTS 382,650
1,569,930 2,512,491
AMOUNTS WRITTEN OFF AND PROVISIONS against abandoned o
) and continuing projects and investments (Iess release. of '
17,039 | £350,000.from general provxsmn) ... 1890,081
30,318 | INVESTIGATION EXPENDITURE WRITTEN OFF 22,094
ADMINISTRATIVE EXPENDITURE' (head office -and "overseas
223,100 I offices) 266,988
: Above administrative expendlture is stated after makmg

.allocations to: P

1957

£ . ) £

66,487 Projects—revenue expenditure ... 81,662

29 441 Fixed assets and forestry crops ... 18,955

14 130 Expenditure on development'etc... 28,384

Investigations  and abandoned
28,294 projects ... ... 16,445
138,352 .. b . 145,446
REMUNERATION OF MEMBERS ,
3,633 Fees and expenses ... 7,288 '
4,375 Salaries .. 5,250
. ! Insurance premlum for pensnon for former T .
: 306 |  thember ... e e owa e e ] 305 | 12,8430 1,192,006
. v.. 7 . i - - - .t
1,291,159 | - 1320 485
74,994 COLONIAL INCOME TAX less net récoveries for prior years 118 234
'CONSOLIDATED PROFIT OF CORPORATION‘ A‘ND SUBSIDIARIES, subject to |
1,21 6 165 interest payable to Government and to transfer to general provision 1,202,251
Deduct: Profits less losses attnbutable to interest of mmonty
(Cr) 50 623 ‘shareholders ... fee . 7,552
1,266,788 1,194,699
. - Deduct: INTEREST PAYABLE TO GOVERNMENT fess provisional
533,920 amount credited in respect of interest waiver (se¢ note-6) e 799,331
CONSOLIDATED PROFIT ATTRIBUTABLE TO CORPORATION' (bemg also

PROFIT OF CORPORATION FOR YEAR. after writing back provisions -

previously made for subsidiaries to extent of Corporation’s share '

of profits less losses of subsidiaries for year carried forward in their

732,868 accounts) subject to transfer to general provision 395,368
‘ Deduct: Transfer to generdl provision -against book “value of
400,000 pro;ects and investments —_
" Amount written off mvestment in and advances to British -
Gulana Consolidated Goldfields Ltd transferred to Specxal
Losses Account (statements 1 and 2) e 779,352
BALANCE OF PROFIT FOR YEAR appropriated under Section 14 Overseas |
Resources Development Act 1948 to Reserve Fund (statements
£332,868 1and 2) - . . | £1,174,720
Notes (6) and (7) on statement 3 form part of this Profit and Loss Account.
19
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STATEMENT 5

DETAILS OF PROJECTS SUPPORTING CONSOLIDATED

PROFIT AND LOSS ACCOUNT—YEAR TO 31i. 12.58

1957

g

I?roﬁr

gl ®
g

L
b

a
S

ARRRRE

£
57,782
3,149

1,744

5,174
15,372

158403

248 315
8 795

B
S
8

15,099

302,723

Net Profit

530,632
302,723

£227,909

Interest
and

Dividends

12,379 |
52,285
2,638 .}

15,000

54,397

300,853 |

10,901

56,250 |

19,864

£1,316,973

DIRECT PROJECTS AND SUBSIDIARY commmss
British Guiana Timbers Ltd

British Honduras Fruit Co Ltd {cxtrus and cocoa)

Fort. George Hotel
Dominica Electriciiy Services
Melville Hall Estate .
Jamaica Cooling Store ...
St ‘Vincent Electricity Servxcw .
Bomeo Abaca Ltd
Mostyn Estates Ltd
Malaya Borneo Building Soctety Td oo
Kulai Oil Palm Estate ...
Singapore Factory Developmcnt Ttd ..
Macalder-Nyanza Mines Ltd ...
Kasungu Tobacco Estates .

. Vipya Tung Estates

i Bechuanaland Cattle Ranch ...
Bushman Pits Ranch ...
Lobatsi Abattoir ... .
Molopo Ranch and Settlement Schemc
Swaziland Irrigation Scheme:
Nigeria Housing Development Socxety Ltd

: Omo Sawmills of Nigeria Ltd ... .

SUNDRY INCOME

NET PROFIT (statement 4)

INVESTMENTS
Barbados Light & Power Co I.td
British Guiana Rice Development Co- Ltd
Jamaica Citrus Growers Ltd
Jamaica Housing Development Co Ld”
Jamaica Public Service Co.Ltd .

- Federation Chemicals Ltd
Trinidad Cement Ltd
Central Electricity Board Malaya
Block Hotels Ltd ..
The Oceanic Hotel Itd ...
East Africa Industries Ltd
Kenya Housing Authority
Kenya Meat Commission
Kenya Power Co Ltd ...
Tangold Mmmg Co Ltd
Unga Ltd
Bird & Co (Afnca) L oo
Kilembe Mines Lt
Central African Airways Corporauon
‘Federal Power Board ...
Chilanga Cement Ltd ...
Nyasaland African Housing_ ...
Southern RHodesia African Housing
Mhblume (Swaziland) Sugar Co Ltd
Ubombo Ranches (Pty) Ltd ...
Coast Construction Co Ltd es
Amalgamated Engineering Co Ltd
Coast Construction (Nigeria) Ltd
The Nigerian Cement Co Ltd
Lagos Exccutive Dcvelopmeni Board ...
Sundry

INCOME FROM INVESTMENTS (statement 4)

0o . .re Y

“en

sen

Nei: tradirig \

g
o
a

Profit

il w

=
°
W

AR

560§ ;

83
5
o
>

,828'

=4
A2

-
Kl
&

§.I

£
62,719

56
14 101

7, 7,185
17,301
83 132

464 397

41232
16,242

7,812
38,024

21213
1,563

35,380

816,393
222,531

£593,862
Interest
) an
. Dividends

13,125

28,744

£1,535,979
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DETAILS OF ASSETS AND

British
British Honduras Fort
Guiana [FruitCoLtd| George
Timbers Ltd| (citrus and Hotel
cocoa)
£ £ £
FIXED ASSETS
Freehold and leasehold land, plantations, con-
cessions, buildings and constructions 712,249 124,604 231,760
Plant and machinery ... 415,350 512 2,160
Ships and vessels .. 186,865 — 3,256
Land clearance equlpment tractors and agrl-
cultural equipment ... .. 107,538 2,598 —
Motor vehicles and rolling stock 115,880 697 1,137
Furniture, fixtures, office and hotel equlpment 20,739 “1,723 17,647
1,558,621 130,134 255,960
Less DEPRECIATION
Freehold and leasehold land, plantations, con-
cessions, buildings and constructions 146,012 3,335 147,666
Plant and machinery ... 156,434 286 586
Ships and vessels .. 89,955 — 326
Land clearance equlpment tractors and agrl-
cultural equipment ... 73,421 1,971 —
Motor vehicles and rolling stock e 76,474 406 427
Furniture, fixtures, office and hotel eqmpment 14,123 1,182 8,263
556,419 7,180 157,268
NET BOOK VALUE OF FIXED ASSETS . | 1,002,202 122,954 98,692
FORESTRY CROPS . —_ —_ —
LAND CLEARANCE ... — — —
MINING INVESTIGATIONS AND DEVELOPMENT . — — —
GENERAL DEVELOPMENT, SURVEYS AND REVENUE
EXPENDITURE CARRIED FORWARD ... 96,402 4,633 —_
INVESTMENTS
Shares in associated companies.. . 1,793 — —
Debentures, secured and unsecured loans ... — — —
. Building Society advances on mortgage —_ —_ —
CURRENT ASSETS
Stocks, stores and livestock less advances ... 209,312 5,210 8,678
Growing crops ... — — —
Debtors and prepayments, less provxsxons 85,104 145 4,853
Cash at banks and in hand ... 4,077 3,932 4,716
PRELIMINARY EXPENSES of subsidiary companies ... 10,151 — —_
TOTAL ASSETS . | 1,409,041 136,874 116,939
INTEREST OF MINORITY SHAREHOLDERS in subs1d1ary
companies overseas 21,499 -— —_—
CREDITORS AND ACCRUED CHARGES 99,206 1,706 3,071
BUILDING SOCIETY DEPOSITS. .. —_ — —_
BANK LOANS AND OVERDRAFTS ... 4,001 — —_

22
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STATEMENT 6
LIABILITIES OF PROJECTS
Borneo
Dominica Melville Jamaica St Vincent Borneo Housing
Electricity Hall Cooling Electricity Abaca Development
Services’ _Estate Store Services Ltd Ltd
£ £ £ £ £ £
113,610 40,983 98,040 91,576 1,973,920 —
120,383 4,011 38,206 163.180 370,165 =
207 | — = = 63,768 _
- 2918 - — 75,508 L=
2418 . 6,250 4,490 2,019 188,391 714
4,683 1,422 2,129 2,790 35875 66
241,301 55,584 1 142,865 259,565 | 2,707,627 780
19432 | 6,992 17,515 14,683 551,080 —
25483 ' 982 13422 31,169 133.645 —
’ 23 — —_ —_ 26,602 —_
— 786 — — 46,803 —
1,047 - 4,531 3548 12 71,816 —
3738 966 | 1,918 1,630 18,387 —_
49723 | . 14257 36,403 48204 | 848333 —
191,578 41,327 | - 106,462 211,361 | 1,859,294 780
— 5551 — — — —
- 984 — 5,836 — 56,008 102
11,031 g,ggg 1,636 20,350 302,922 99
5,254 00 | 10,641 6,188 55678 840
3,256 1,847 7107 3,239 42,580 150
£ 212,103 60,546 131,682 241,138 2,316,482 1,971
- — — —_ 44215 —_
8,155 579 2,160 7,026 86,200 159
23
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DETAILS OF ASSETS AND

. ‘Malaya Jéhore

Mostyn Borneo - Palm

Estates Building Processing
Ltd Society Ltd: Ltd

£ £ £
FIXED ASSETS _ - f
Freehold and leasehold land, plantations, con- 1 -
cessions, buildings and constructions 154,780 156,125 | - 71,034
Plant and machinery ... 4,995 | — 192,636
Ships-and vessels .. . . —_ 1 _— -—
Land clearance equlpment tractors and agn- A
cultural equipment ... 2171 § - — —
‘Motor vehicles-and rolling stock . 11,383 5,863 . _—
Furmture, fixtures, office-and hotel: eqmpment 459 52 382 2,928
173,788 214,370 266,598
Less DEPRECIATION
Frechold and leasehold land, plantahons con- |
cessions, buildings and constmctlons e 10,931 2,688 1,119
Plant and machinery ... 1,938 — 10,608

Ships and vessels.. —_ : —_ —
Land clearance equxpment tractors and agn- ’ 1 T

cultural equipment ... . 587 - — K —
Motor-vehicles and rolling stock .- j 1,552 | 3653 | —

Furniture, fixtures, oﬁice and hotelequlpment : 91 33211 |~ 406

| 15099 | 39,552 | . 12,133

NET BOOK VALUE OF FIXED ASSETS ... 158,689 1 174,818 ' 254,465
FORESTRY CROPS o e — — i —
LAND CLEARANCE ... —_ — —

MINING INVESTIGATIONS AND DEVELOPMENT i o —_— — . _—
GENERAL DEVELOPMENT, SURVEYS AND REVBNUE .
EXPENDITURE CARRIED FORWARD ves cee -— -— ) -_

INVESTMENTS
Shares in associated companies.. e — — 134 |
Debentures secured and unsecured loans Deee — | 309,297 —
Building Society advances on mortgage —_ 9,928,322 .| -

CURRENT ASSETS. . L
Stocks, stores and livestock less advances ... 13,960 § —_ 10,114
Growing crops ... — B — —
Debtors and prepayments, less provxsnons 361 27,594 84
Cash at banks and in hand ... 345 9,279 92

PRELIMINARY EXPENSES Of subsidiary companies .., - 275 —_— 73

TOTAL ASSETS 173,630 | 10,449,310 264,962

INTEREST OF MINORITY SHAREHOLDERS in subsxdxary
companies overseas . — 1,840,849 _—

CREDITORS AND ACCRUED CHARGES 3,678 394,153 5,463

BUILDING SOCIETY DEPOSITS... —_ 1,912,534 —_

BANK LOANS AND OVERDRAFTS ... —_ 2,610,955 —

24
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LIABILITIES OF PROJECTS

STATEMENT 6 (coniinued)

Singapore Liganga
Factory - ) Iron and .

Kulai Oil Development | Macalder~ | Tanganyika | Tanganyika Kasungu
Palm (Singapore- Nyanza Coalfields Wattle Tobacco
Estate Factory Mines Ltd | Investigations Co Ltd Estates

Development
Ltd).
£ £ £ £ £ £
854,985 25751 | 628,904 _ 280,295 3,967
24,410 —_ 673,175 1,89 250,376 12,029
7,947 — 13,815 _ 55,327 5,219
5,659 — 6,290 — 27,442 4,584
11,448 . — 37,150 —_ 14,481 5,020
904,449 25751 | 1,359,334 1,891 627,921 130,819
54,671 — 87,610 — 43,713 | 24,535
15,462 _ 135,559 1,822 8,936 4,232
3,662 - 13,815 —_— 40,863 6,226
5,001 — 5302 | — 8,203 3,286
5,586. — 16,841 — 10,163 4,180
84,382 —_ 259,127 1,822 111,878 42,459
820,067 25751 | 1,100,207 | 69 516,045 88,360.
- = fhid —_ 779,640 —
_ —_ — ' — 127,435 | 643
— — 927,662 | 497213 — —
148,222 — —_ —_ 8,158 7,895
= 195,204 — = = —
30,066 — 176,175 — 69,674 . 12,830
oy — ST — 2,198 7,998
24,356 2,369 92,185 — 4,733 2,727
109 4,264 6,309 4 5,032 1,542
—_ — 5169 _ 3,960 —_
1,022,820. - 227,678 2,307,707 497,286 1,516,873 121,995
—_ — 34,776 — 50,000 —
11,297 22,673 78,010 25 77,771 7.597
25
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DETAILS OF ASSETS AND

Vipya - Bechuanaland Bushman
- Tung ‘Cattle . . Pits -
Estates Ranch Ranch
’ £ | & £
FIXED ASSETS - . .
Freehold and leasehold land, plantatxons, cbn- . .
cessions, buildings and constructions ~ ... | 897,432; 99,781 | 10,347
Plant and machinery ... ee e 39,548 18,216 2,539
Ships and vessels o — Ce— —_—
Land clearance equlpment tractors and agn-
_ cultural equipment ... . 19,521 10,284 —
Motor vehicles and rolling stock - 6,015. 5,781 1,190
Farniture, ﬁxtures, office and hotel equlpmpnt : 7,467 . 5971 . - 495
‘ 969,983 | 140,033 | 14,571
Less DEPRECIATION o -
Freechold and leasehold land, plantatlons, ’
concessions, buildings and constructions... | 235,020 38,001 3,440
Plant-and machmery e e e ;... , 7,466 11,090 . {'.. 877
Ships and vessels - .. : — —_ .-
Land clearance equtpment tractors-and agrl- ‘ : ) :
cultural equipment ... 10,346 7,904 —
Motor vehicles atid rolling stock e 1 5,454 -3, 315 . 416
Furmture, fixtures, office and hotel eqmpment 6, 938 ° 5 211 ) 168
- \ © 265208 |- essar | - 40t
NET BOOK VALUE OF FIXED ASSETS 704,759 | 74,512- - 9,670 - -
FORESTRY CROPS ... e e — =, —~~
LAND, CLEARANCE ... - —_ - —_ —
MINING INVESTIGATIONS AND DEVELOPMENT N —_ e— —
GENERAL DEVELOPMENT, SURVEYS AND REVENbB : : -
Expmoms CARRIED FORWARD ... L. — — 2321
mvssmms : : o
Shares in associated compames ee — —_ —
Debentures, secured and unsecured lfoans ... — .= —
Bull_dmg Soc1ety advances on mortgage —_— iR —_ —
CURRENT ASSETS ' :
Stocks, stores and livestock less advances ... | 24,439 176,807 -
Growing crops ... oo | —_— 783 <
Debtors and prepayments, léss | provxsxons 5,906 2;360 14,096
Cash at banks and in hand ... .- 2,118 862 —
PRELIMINARY EXPENSES Of subsxdxary companies ... — — : —_
TOTAL ASSETS oo oo e e | 737222 255,324 | - 26,087
INTEREST OF MINORITY SHAREHOLDERS in subsidiary '
companies overseas ... —_ —_ —_
CREDITORS AND ACCRUED CHARGES ... ... i 6,788 8,015 .95
BUILDING SOCIETY DEPOSITS —_ —_ —_—
BANK LOANS AND OVERDRAFTS ... —_— — 11,412
pi:)
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STATEMENT 6 (continued)
LIABILITIES OF PROJECTS

Lobatsi - Molepo o Nigeria
Abattoir . Ranch Swaziland Housing - Omo
(Lobatsi | and Irrigation Usutu Development |  Sawmills
Abattoir | Settlement Scheme Forests Society | .of Nigeria
Ltd) Scheme 1td Ltd
£ e £ s £ | %
336,431 103,605 1,912,539 999,259 | 25,834 150,239
379,734 "17,073 76,239 98,613 T 75,604
Z7 = — — — 598
— 2,168 | 153,816 14,999 — 36,787
1,178 2,458 45,620 64,187 | 1,441 22,846
17,549 | 2.382 17722 8,566 | 3174 | 4462
734,892 | 127,686 2205936 | 1,185,624 | 30449 7290,536
47,994 26,374 121,063 79,524 88 | 63,179
148,313 8,704 44,526 59,329 — 40,459
— — — — — 584
- 1,294 113,769 9,014 — 19,120
666 | 1,647 36,162 36,939 591 16,980
9,812 1,762 12,456 4,539 315 2,502
206,785 39,781 327976 | 189,345 © 994 | 142,824
528,107 | =~ 87,905 1,877,960 996,279 " 29,455 147,712
- . — = 1,845,543 —_ —
— — 109,648 - — —
_— | 23,337 297,601 113,741 — ' 7,200
—_ — 34 262 — —
— . — — — 46,500 —
— —_ — — . 113,796 —
29,670 |, 132,543 202,294 58,013 96 65,606
= - 55,546 8.811 — —
85,526 2,194 34,989 30,136 105 | 26,006
77.160 512 21,168 6771 | 1,803 218
328 — — — 7,227 —
720,791 246,551 2,599,240 3,059,562 | 198982 | 246,742
— - — — 77,191 | 68,442
62,886 4,646 37,716 28,618 5,177 41,614
— — — — 561 —
—_ —_ — — - 31,279
27
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S STATEMENT 7

€0
2*  INVESTMENIS AT COST LESS AMOUNTS WRITTEN OFF
SHARES IN ASSOCIATED COMPANIES T £ £
(@) quoted |
Chilanga Cement Ltd (market value £747,692) . 553,846
(b) unquoted -
Federation Chemicals Ltd . . 6,818
Trinidad Cement Ltd vie e {977,500
Malayan Cocoa.Itd.. 46,666
United Cocoa Development CoLtd 19,071
Block Hotels Ltd ... e 40,000
‘East Africa Industries Ltd . 194,000
Ungaltd ... eV e 250,000
Rungwe Coal Co Ltd e e 4,375
" Tangold Minig Co Ltd ... we i oee | 440,000
Xilembe Mines Ltd . ... | 1,140,000
Chilanga Cement Ltd . | 157,500
Mhlume (Swaziland) Sugar "Co Ltd e aes 250,000
Coast Construction Co Ltd... e e | 50,000 .-
Coast Construction (ngena) Ltd o i ! 30,000 ,
Hushin Estates Ltd . e 66,250 |-
The Nigerian Cement CoLtd ... See 187 500 | - -
Northern Housing Estates Ltd Ceee e o | 10000 ’ g
Sundries “ee e . 2, 754 |
3,872,434
DEBENTURES, SECURED AND UNSECURED LOANS
‘(@ quoted : ‘ | :
Kenya Power CoLtd ... cee e -] 3,499,553 |
Bird & Co (Africa) Ltd ... cer e 100,000 -
(market value £3,073,500) 3,599,553
(b). unquoted : '
~ Barbados Light & Power Coltd . e v 250,000 |
British Guiana Rice Development Co :Ltd e | 1,292,000
Cayman Islands Airpoit ... o T e 41,625
Jamaica Citrus Growers Ltd O 39,000
Jamaica Housing Development Co Ltd o 183,375
Jamaica Public Service CoLtd ... 294,000 |
Federation Chemicals Ltd . 493,182
Central Electricity Board, Malaya e v e | 7,077,950
Block Hotels Ltd ... . 15, 1000
East Africa Industries Lid . 157, ,667
Kenya Housing Authority .. e e ] 2 000 000
Kenya Meat Commission ... vee e 212,500
The Oceanic Hotel Ltd 125,000
Ungaltd ... v e e e 600,000
Bird & Co'(Africa) Ltd 150000
Mbeya Exploration Co Ltd... 376,920
Rungwe Coal Co Ltd ve e 30,625
Tangold Mining Co Ltd ... 700,000
Kilembe Mines Ltd . e ... } 1,000,000
Central African Amvays Corporatxon v | 1,750,000
Federal Power Board . . v} 2,950,000
Nyasaland African Housing... . ee vee ... | 1,000,000
Southern Rhodesia African Housmg w. | 1,000,000
High Commission Printing and Pubhshmg Co Ltd 6,000
Mhlume (Swaziland) Sugar Co Ltd . 519,356
Swaziland Canners (Pty) Ltd 80,571
Ubombo Ranches (Pty) Ltd 91,633
Coast Construction Co Ltd... 190,000
Amalgamated Engineering CoLtd 50,000
Coast Construction (Nigeria) Ltd . 203,625
Lagos Executive Development Board ... | 1,250,000
Advances on mortgage 237,857
Sundries . 309,297
24,677,183
BUILDING SOCIETY ADVANCES ON MORTGAGE
Malaya Borneo Building Society Ltd e | 9,928,322
Nigeria Housing Developmeént Society Ltd o | 113,796
10,042,118
per statement 2 ... 1£42.745134
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I PROJECT REPORTS

, CARIBBEAN REGION
18 Regmnal summary

(1) There are 15 projects in the West Indies federated temtones, British
Guiana and British Honduras; total capital approved at 31.12.58 £8,862,000,
£6,161,000 spent.

(2) One new busmess-—Federatlon Chemicals Ltd, sponsored by W. R.
Grace & Co of New York—=was started in Trinidad; the fertilizer factory
should be in full production by October 1959.

(3) Further loans were approved for Barbados Light & Power Co Ltd and
Jamaica Cittus Growers Ltd; expansion schemes were approved for
Dominica Electricity Services, the cold store in Jamaica, and Melville
Hall Estate. British Guiana Consolidated Goldfields Ltd and its subsidiary
Potaro Hydro-electric Co Ltd, were consistently losing money and on
November 27 CDC appointed (under debentures) a Receiver and Manager;
dredges have been laid up, hydro-electric plant put on care and maintenance

- pending dxsposal Itis a melancholy end to the sustained effort of many
‘years against great odds.

(4) As mentioned last year CDC has several hotel schemes under considera-
tion; -electricity supply schemes have been investigated in islands not now

. served; -tourism and its ancﬂlary trades still seem the most promising in
this region..

(5):Special attention has been given to training West Indians for technical,
accouniting and managerial posts; many such posts at Regional Office and
on jobs ate held bylocal men.

BARBADOS

19 The Barbados Light & Power Co Ltd

(1) (a).Issued capital BWI$3,727,880 (£776,462) in 645,576 $5 ord_nary
shares (owned by parent UK Barbados Electricity Supply Cpa Ltd) and
100,000 519, preference shares of $5 each held by Barbados public;
- (b) £250,000 secured loan from CDC, with conversion rights for 257,
outstanding balance at any time; fully drawn.

(2) (a) Existing loan took care of past expansion needs; current excess
demand to be met by new plan; expected to start mid-1959;

®) negoﬁations far advanced for further £400,000 assistance. by CDC.

(3) Sales.23,304,320 kwh in year ended 30.6.58 (20,542,589 kwh in 1956/57),
139, increase.

(4) Profit for year to 30.6.58, £51,924 (previous year £36,384) before tax.

BRITISH GUIANA
20 Brmsh Gmana Consolidated Goldfields Ltd
Potaro Hydro-electric Co Ltd

(1) By BGCG Ltd board decision of 24 11.58, the company ceased
operations, On 27.11.58 CDC, in exercise of its rights as secured creditor,
appointed Mr W. B. S. Walker, ACA, of Messrs Peat, Marwick, Mitchell &
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Co Receiver and Manager of the property of both companies (after a two
years’ moratorium). Both dredges were laid up and the hydro-electric
installation put on care and maintenance by mid-February. A sad end to

CDC’s very first project.

: (2) CDC’s investment in BGCG Itd: (@ public United Kingdom ¢ompany
with £294,628 issued share ‘capital) and its British Guiana subsidiary at

_ date of Receiver’s appointment was—

BGCG Ltd—shares ...
1948 loan
- 1957 loan
"PHECo Ltd—shares
loans

£ £
739,341
© 412,000
1,151,341

"In addition advances to BGCG Ltd from the CDC credit (£80,000) reported
" last year were £46,781. Advances of £15,473 had been made to the Receiver

. at 31.12.58,

(3) The second (Konawaruk) dredge had at last been brought into operatlon
at end 1957, almost ten years after the plan to woik that area tad first been
conceived. The dredge was given every chance to get through teething
troubles. but never approached the gold recovery necessary to pay for
itself. Bought second-hand when the Kosean war put steel cost up so high
that a new dredge would have been prohlbmve, it proved unsuitable to.the
local conditions without major modification despite expert advice at the

time of purchase.

(4) Apart from interruptions caused by strikes in February and October,

the Potaro dredge worked throughout the year with moderate success.

It recovered 10,142 oz gold from 1,296,481 cu yds dredged and 49 carats
- of diamonds (value £3,675) after an experimental modification.

(5) In October BGCG Ltd board laid up Konawaruk dredge and issued

statement to Stock Exchange and press 4.11.58—

“ The Board of British Guiana Consolidated Goldfields Ltd announces
that in the face of a fixed price for gold, steadlly rising costs of labour
and materials, combined with technical difficulties and labour troubles,
dredging operations on the Konawaruk river are uneconomic. The
Board has decided to cease operating in that area and has placed the

dredge ona care and maintenance basis.

The cost of dredging in British Gulana has greatly increased over the
past seven years and the Board is actlvely engaged in re-appraising the

company’s future.” PR

(6) BGCG Ltd board considered continued working of Potaro dredge
alone but faced with corntinued pressure for higher wages from a labour
union moré used to dealing with rich aluminium companies than poor
gold companies, coupled with ‘company s grave financial situation, decided.
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o 24.11.58 ‘to- close dowr operatlons altogether, board informed CDC
and issued statement to Stock Exchangeé and press 27.11. 58—« ‘

“ The Directors have now reviewed the financial posmon of the company
and have received further technical advice'on the prospects of ‘successful
. operations onits properties in-British Guiana in the face of rising costs,
the fallure of the Konawaruk . dredge to operate satlsfactorlly, and the
static price -of gold. They have decided, in view of the loss during the
year to date of more than £130,000, bringing the cumulative loss to
nearly £200,000, and in view of the unavailability of further finance,
that the company must -cease operations.. They have. so advised the
debenture holder, the Colonial Development Corporation, and it is
understood that.a Rece;lver and Manager is being, appointed.”

CDC had prevuously been sounded as to further finance (no other source
being in sight) and had said ifs limit. had been ceached.

(7) (@) CDC was under official pressure to make the original mvestment in

. 1948 when: the winning of gold in the sterling area was considered of

specml importance; the prOJect was always marginal and the cost

. increases over the last ten years, durlng which wage rates rose by more

than 1209, without any increase in the gold price would have made it
hard to carry on even with the best of management and Tuck;

(). BGCG Ltd’s June 1948 capital estimates for a two dredge operatlon,

on which.the first (1948) ‘CDC loan was made, were £250,000. In 1950

new company manager reassessed the scheme, amending the estimates

to a total of £765,000; this, on which second CDC loan was made in

1951, would have proved near the mark had the Konawaruk dredge
. been satlsfactory,

(c) CDC was appointed mining engineering and geological consultants
in 1952; recruited the mine manager.- Civil engineering, dredging,
electrical and other aspects of the- company ’s operations were covered
by professional consultants;

(d).in’ August 1953 BGCG Ltd, havmg obtamed CDC undertaklng to
provide finance, decided to install a hydro-electric station -on the Potaro
river; which was expected to lead to.a substantial saving in operatlng
costs; subsidiary company was formed in British -Guiana in which
CDC held 459% of share capital; estimated cost of installation) based
on the advice of qualified " hydro-electric consultants, .was £340,000
(1nclud1ng £40,000 thermal plant taken over from the parent company);
abnormal ﬂoods for three years runmng (1954—56) during usually dry
seasons severely hampered construction, raising cost by £140,000 to
£480,000; although hydro power has been generated since June 1957
- the weir dam in only partly closed. - ‘ :

21 British Guiana Rice Development Co Ltd

(1) Loan.of £1,042,000 (1953/57) guaranteed by BG Government reDayable
1958/62, for 1mprovement and expansion of rice milling; also short term
loans of £250,000 maximum for seasonal working, drawn at 31.12.58.

(2) At Company request, supported by BG Government, CDC agreed one
year’s deferment of first repayment due 9.4. 58; request now being.considered
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for further deferment to 30.6.59 of repayments totalling £448,000- due
March/April pending Government decisions -on reorganisation of rice
development agencies. -

22 Brmsh Guiana Timbers Ltd

¢ (@) Issued capital BG$7,248,000 (£1,510,000); CDC holdlng increased
by BG$50,000 to BG$7, 123 200 (£1,484,000) by purchase of shares
from' ‘Greentieart (Demerara) Inc (GDI) on Mr Alexander Chatin’s
rétirement as president; balance held by Industiial Holdings (BG) Ltd
(Bookers);
(b) Company’s loan account with CDC further reduced from £213,414
to £55,771.

(2) From 1.1.59 N American sales are handled by joint US sales company
with Millars’ Timber & Tradmg Co Ltd using GDI name.

3 (a) 1958 sales again a record despite some drop in demand in second
half of year;

(b)-deliveries from forest 28,842 tons (1957 28,597 tons); felling reduced
at year énd to avoid accumulation of stocks;

(c) Houston sawmill output 13,328 tons (of 50 cu ft) of lumber compared
with 13,761 tons in 1957.

(4) (@) Sales were:
1958 1957
tons £  tons £
Logs and piling. ... 9,284. 210,700 7,188 166,527
Lumber ... 13,562 447,628 14,379 455,745

22,846 £658,328 21,567 £622,272

(b) stocks of logs, piling and lumber down;
(c) exports increased to £416,081 (1957 £378,148);

(d) markets by value were: _

‘ 1958 1957
UK and Continent 37% 329
USA.. .. 18% 25%
West Indies ... - ... - 8% 4%
Local... ;,__ . 37% 39Y%

(¢) sawmill contlnued to fabncate timber to special requlrements, new
-machinery is being installed to expand this activity.

* . (5) (@) Company is training Guianese for senior management positions;
"several have now been promoted to supervisory grades,
(b) 850 Guianese employed; labour relations remain good; new agree-
ment being negotiated with Sawmill and Forest Workers Umon, in
co-operation with Union, Company started first Works. Productivity
Council in British Guiana.

(6) Net profit was £62,719 (1957 £57,782) before charging interest £9,284
(1957 £14,223).

(7) Production costs will increase as length of extractlon routes mcreases
these must be offset by improved efﬁclency and blgger productlon, market
prospects for 1959 are fair.
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BRITISH HONDURAS

23 British Honduras Fruit Co Ltd (citrus and cocoa)
(1) Capital at 31.12.58 £132,180 wholly owned by CDC.
@ (@ ?ompany has 506 acres citrus, 60 acres.cocoa (29 acres planted during
ear);

zb) proposals to plant more cocoa and mtroduce coconuts are being
examined on site.

(3 (@) 9,521 boxes of oranges produced (1957 4,449); price better than
last year;
(b) small cocoa crop sold forward at satisfactory price.

(4) Profit £3,736 (1957 loss £664). '

24 Fort George Hotel
4} ‘C’apital at 31‘ 12.58 £113,868 (after writing off £150 000 in 1953).
(2) Custom in main season January-April- dropped shghtly ‘below 1957 level
but increased later in year.

(3) Dinkler Hotels Inc of Atlanta, Georgia, gave up management at end
February on completmg agreed trial period when, to CDC regret, plans
for continued association fell through; CDC reluctantly resumed direct
control with manager recommended by Dinklers.

(4) Government Tourist Board has been reconstituted and has now included
hotel pier in hew plans to attract tourists; CDC hopes Government will
get on with the job quickly.

(5) US dollar receipts increased to $72,000 (1957 $60,000).

(6) Revenue £65,173 (1957 £57,401) but costs increased and profit fell to
£1,756 (1957 £3,149).

DOMINICA
25 Dominica Electricity Services::
¢)) Capltal £207, 581
) (@ Demand Erows,, peak load bemg met with dlfﬁculty, balancing tank
and water economisers being put in to make best use of available water;
(b) further investigation showed additional hydro-electric development
practicable; orders placed' for new plant to be installed 1959/60.

€)) Outstandmg issues were at last settled with Government; revised tariff
from 1.10.58.

@) (a) Sales increased by 13.6% to 1,942,753 kwh (1957 1,710,000 kwh);
costs show further reduction;
(b) profit £14,101 before interest £11,377, includes £7,413.cevenue from
former years arising from payment of disputed claim.

3%
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26 Melville Hall Estate
(1) Capital at 31.12.58 £63,628.

2 (a) 296 acres bananas, 223 acres coconuts; - 50 acres -cocoa; also: some
citrus and coffee;
(b) over 100 acres bananas replanted.

(3) (a) Banana crop severely damaged by drought and wmd crop (846

tons) improved on 764 tons in 1957 but still only about half 1955 and
1956,

() copra sales 66.64 tons (1957 97.82);

(c) cocoa continued to-do well; first small shlpment reallsed £360 per
ton, quality satisfactory.

(4) (a) Banana prices fell sharply in last quarter of 1958 and stayed very low
into 1959;

(b) Report of 1958 Inquiry into operations of Dommlca Banana Asso-
ciation (DBA) criticised use of “ Price Assistance Fund > mtended as
support in times of low prices—to provide working. capital; - as a major
producer, CDC hopes DBA’s affairs will bé so ordered: that obhgatlons
can be met. ‘

- (5) ‘Sales £24,524 (1957 £24 000); net. loss £9,828 (1957 £5 475)

(6) With normal weathe: and tecovery, in, pnces results shouId be. better
in 1959.

()] Government road (long agltated for) w111 be of great help to outlymg
estate.

- JAMAICA.
27 Cayman Islands Airport

(1) Loan £55,500 (1953) to finance constructlon, repayment by 20 annual
instalments; £41,625 outstanding. . = "¢

(2) Principal and interest secured by Island’s revenue and' guaranteed by
Government.

_ (3) Airport now takes BWIA Viscounts between J amalca and Florlda more
hotels have been built and tounst trade is increasing:
28 Jamaica Citrus Growers Ltd

(1) (@) Loan. £110,000 (1951) for extensmn of fruit processmg factory,
repayable over ten years from 31.3.52; £39,000 outstanding;

(b) further loan approved in 1958 of £57,000 for fiuit process:ng,
- through newly acquired Caribbean Preservmg Co Ltd; nothing drawn
at 31.12.58.

. (2) Principal and interest secured on assets and guaranteed by parent com-
pany, Citrus.Growers Association Ltd. ‘
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29 Jamaica Cooling Store
(1) Capital at 31.12.58 £108,621.
(2) Store has 70,000 cu ft cooling space . ad 14,000 cu ft cold storage; CDC
has also rented:Jamaica Cold.Storage Ltd cold store of 20,000:cu ft.
(3) Fall in citrus crop for export has decreased demand for cooling space;
but bigger tourist trade and rising standard of living have increased demand
for cold storage of dried goods and perishable foodstuffs.

(4) CDC is talking to local refrigeration intérests about association.

(5) Net profit £7, 785 on tevenue £40,052 (1957 £5,174 on £31,471); prospects
favourable.

30 Jamanca Housing Development Co Ltd

@ Company formed by The Standard Life Assurance Co of Edinburgh
and CDC, each owning half £1,000 capital.

(2) Partners have each undertaken to provide up to £750,000 loan capital
as required for development programiiie; at 31.12. 58 Standard ard CDC
had both advanced £183,375.

(3) Standdrd and CDC ¢ach have two membeérs on ‘Company board;
Standard provide management.

'(4) Company lends on mortgage (with life assurance collatéral) to purchasers
of houses built on Mona Housing Estate just outside Kingston by West
Indies Bulldmg Ltd, formed by local interests; loans granted up to 85%; of
cost price, any excess over 60 %, being guaranteed by Jamaica Government,
who have also prowded land on favourable terms.

(5) (a) Construction of these three-bedroomed single storey houses is by
poured concrete; price £2,900;

(b). programme 700. houses of which 277 completed and 138 in hand at
31.12.58; rest to be finished by 30.6.59;

-(¢) 177 mortgages-effected; far more houses bought for cash than ex-
pected; the £1.5m loan w111 not all be needed.
31 Jamaica Public Service:Co Ltd ‘
(1) Ten-year loan (1953) of £300,000 issued at 987, repayable at par;
principal and interest secured on assets.

(2) Company responsible for electricity supply to 12 of Jamaica’s 14 parlshes
including Kingston and St Andrew.

(3) (a) Power generated 208m units 1ncreased by 8.3% over 1957 (192m
units);
(b) number of consumers mcreased in year from 43,336 to 46,900.
(4) (a) Sales increaséd from 160m units in 1957 to 173.5m;
(b) operating revenue £1.8m (1957 £1.7m).

ST VINCENT
32 St Vincent Electricity Services

(1):Capital £234,112.

(2) Peak demand outstripped capacity in 1957; new 310 kw diesel generating
set installed November 1958; ‘takes peak loads and prowdes standby;
new ice plant (four tons per day) being rigged.
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(3) Plans for further hydro-electric- development either on Richmond or
Colonarie rivers are under consideration:against future load increase,
(4) (a) Sales-up.16 %, to 2,324,800 -kwh (1957 2 million;kwh); -

(b) proﬁt £17,301 (1957 £15; 372) before interest. £9 100..

T‘RINIDAD
33 Federation Chemicals Ltd '

(1) New company of W. R, Grace & Co group (New York) tegxstered in
Bermuda to erect and opexafe fertilizer factory in Trinidad.

(2) CDC agreed to lend £1m ranking pari passu with US $8 200,000 1oans
from American sources; CDC will also have £13 636 of common stock
(7% % of share capital).
(3) Regional Controller on board.
@) (@) Sepa:ate plants will produce sulphunc a01d and anhydrouc ammonia
for manufacture of ammonium sulphate.and urea.in a third plant; -
(b) site preparation at Claxton Bay completed and erection. begun ‘one
plant éxpected fitiished by mid-year and others before year-end

() Th1s is an example of co-operatxon between Amerxcan and British

. <
LRI
5

e O

(6) £500 000 drawn at 31 12 58 and £6 818 stock allotted

34 Trinidad Cemient Ltd =

(1) (a) Tssued capital BWI$7, 680,000; 597, 600 '$5 ordlnary shares
($2,988,000) and 938,400 $5 5% cumulatlve redeemable preference
($4,692,000); '
(b) The Riigby Portland’ Cement Co Ltd owns all ordmarj shares,
CDC all preference;
(<) CDC holding reduced to $4, 692 000 (£977 500) by redemptlon of
55,200 preference shares.

(2) Another good year; preference dividend recelved by CDC £51,513.

(3) Additional plant came ‘into production durmg year; bourd td be
further expansion. R

FAR EAST REGION
35 Regional summary
(1) Capital approved for 15 prolects in Federatlon of Malaya, Singapore,
Fiji and Borneo territories £18,631,000; spent £15,069,000.
(2) Regrettably no new investments can be made in Federation of Malaya,
where CDC now operates through an. agency subsxd1ary Malaya Develop-
ments Ltd. In Sarawak two new jobs began on a small scale—Borneo
Housing Development Ltd and Borneo Development Corporation Ltd,
both with offices in Kuching. A new factory estate was appioved at
Singapore under the aegis of Singapore Factory Development Ltd.

(3) In general existing projects did well, but Malaya Borneo Building
Society’s further expansion ought now to depend on capital provided from
' private sources. At Borneo Abaca Ltd and Kulai Estate fall in rubber and

palm oil prices was offset by increased production.
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(4) North - Borneo, with it good’ soils well surveyed and a population
adequate in numbers and in:spirit, can now be most rewarding to increased
investment; Government and people have lifted themselves over the
.economic hump, CDC at year-end had four possible new jobs under inves-
tigation. .

(5) Sarawak is still a problem econormcally—fallmg production, poor soils,
little basic data; communications to wherever the more fertile land can be
found, and for its development, are urgently needed.

{6) Fiji—much in need and always in mind, twice visited but withiout result

so far—has the gravest problems ahead if productivity of land is not

increased; hotels and tourists may help, ‘arid CDC would willingly finance

an efficient organisation; but CDC would rather have a hand here and

elsewhere iniincreasing the per acre and per-caput production of the indigen-

ous people from-their land; it will renew its efforts to find ways to help—
- .and' hopes. for effective local co-operation.

BORNEO TERRITORIES .
36 Borneo Abaca Litd :
(1) (d) Tssued capital M$17,142,900 (£2m); M$16,714,300 (£1,950,000)
held by CDC and M $428,600 (£50,000) by Harrisons & Crosfield Ltd;
(b) CDC loan account £608,396 at 31.12.58 (1957 £555,497);
-(¢),Company’s main crops are abaca (manila hemp) and rubber; a

.cocoa, plantation is- in course of development; Mostyn Estates Ltd
took over Mostyn plantations on 1.1.58 (§.39)..

(2) dbaca »
@ Acies under cultivation 31.12.58: ‘ o ‘
Mature  Immature Total
31.12.58  31.12.57
~Table e 1,726 790 2,516 2,183
Balung ... . 695 80 775 705
New plantings of 322 acres at Table and 70 acres at Balung were
completed;
(b) crops were: ‘
1958 1957 1956
tons - tons tons
Table ... .. .. L1725 1,902 1,589
Balung ... ... ' ... 316 461 387
2,041 2,363 1,976

(0 1958 crop decline due to severé windstorm July 1957 followed by
serious drought at end 1957 and early 1958;

(d) bunchy top disease further declined to 2,432 cases (1957 5,574);

(e) sales £309,829 (1957 £394,987); prices fell mid-year, but picked up
later and were favourable for 1959 contracts made so far;
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(f)trading profit £15,507 (1957£72,733) after.charging export duty
£12,490 and amiortisation of plantation £18,098. ‘
(3) Rubber o

(@) Record crop of 5,943,947 1b (1957 5,605,734 Ib) despite reduction
of 528 acres old rubber cleared for replanting;

(b) acreage; .
31.12.58 31.12.57

Mature 10,756 = 11,284
Immature 1953-56 ... 995 . 995
1957 completed .. 804 553
1957 being cleared e — - 251

1958 completed . vin _808 —

1959 .beingclearcd 185 N
13 548 : 13,083

(c) sales £548,882 (1957 £546,660); average fob price 20.70d per Ib
(23.17d in 1957);

(d) trading profit £113,084 (1957 £155,507) after chargmg £39,842 export
duty and £36,138 for rubber amortisation; selling prices fell at’ begmmng
of year but recovered in last quarter. L

(4) Cocoa »
" (a) 1956/58 programme of 600 acrés commercial planting of amelonado

fell shoit by 86 acres- due to temporary séed shortage, full acreage to
be planted by May- 1959;

(b) rate of growth very good and well reported on by visiting experts;
(o) plans for expansion being prepafed in consultation w1th CDC cocoa
consultant Mr O. J. Voelcker.

(5) General
(@) Total sales £858,711 (1957 £941,647);

(b) net profit £83,132 (1957 £158,403) after charging £50,832 administra-
tion expenses;

" (c) average labour force 3,200, wages paid £366 796; Company provided
education, medical and social services at direct cost of £28,574 in addition
to capital expenditure on housing and amenities*£41,438.

(6) Approved long term planting programmes include:
(a) long term rubber replanting 9,385 acres and 2,000 acres new planting
to establish estate of 11,385 acres high yielding rubber by 1976;
(b) extension of 1,000 acres-abaca on Table estate subject to Government
undertaking long term disease control outside Company boundaries and
decent long term export duty formula.

These developments, together with proposed expansion of cocoa, should
consolidate Company’s position as a diversified plantation group contri-
buting recognisably to North Borneo.

37 Borneo Development Corporation Ltd

(1) CDC wholly owned subsidiary incorporated 1958 in Sarawak, initially
with nominal capital M$25,000 (£2,917), to investigate possibilities of
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. - small scale development in Borneo tetritories (North Borneo, Sarawak,
Brunei); ‘co-operation and financial participation in projects is expected
from government development organisations.

. (2) Capital ‘will be increased as business expands.
(3) Board has three members with Regional Controller chairman.
(4) As -a start Sarawak Government and Sarawak Development Finance
Corporation have been asked to stand in on development of two industrial

sites in Kuching on hnes of successful. Singapore Factory Development
scheme (§50).

38 Borneo Housing Development Ltd

(1) () New company took over at 1.1. 59 Malaya Borneo Bulldmg Society’s
ex1st1ng mortgages in Borneo (M $297,137) and to do mortgage business
" . in'three territories (North Borneo, Sarawak and Brunei);

(b) authorised share capital M$10m (£1,166,667); CDC has agreed to
put up M$2m part equ1ty and part loan; Government of Sarawak ‘will
subscribe - M $500,000 in equity; loan capltal is ‘being sought from
other local sources.

(2) At 31.12. 58 paid up capital a nominal M$7 ED; CDC has advanced
£1,811.

3@ Reglonal Controller is chaifrman; directors include representatives
of Sarawak Government and local commercial interests;

(b) Malaya Borneo Building Society retained as consultants,

39 Mostyn Estates Ltd -
(1) (@ Auithorised capital M$20,750, 000 (£2 420, 833), issued M$1 ,608,590
(£187,669)--Borneo Abaca Ltd M$1,328, 570, CDC M $280,020;
‘(b)) CDC also advanced M $58,470 (£6,822) oix éurrent account at 31.12.58.

(2) New company took over all Borneo Abaca Ltd assets at Mostyn on
1.1.58.

(3) Development programme (£1,360,000) is to:
(@) plant 3,000 acres oil palms, a new crop for N Borneo;

(b) plant, or secure planting by smallholders of 2,000 acres oil palms
on land to be leased from Government;
(c) provide processing factory and sales organisation.

(4) Abaca will be continued as a subsidiary crop; other crops (eg cocoa)
may be grown later.
(5) Progress in 1958:
(@) Oil palms
(i) seed germination good;
(i) 59,345 seedlings in nursery at year end doing very well;
(iii) 20 acres trial field planting.

(b) Abaca
() 761 acres under cultivation at year end; 554 acres mature, 207

immature;
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(i) 1958 crop 169 tons (1957 431 tons); severe droughts contributed
to very low yield; crop now looklng up; but estm‘tate for 1959

only 290 tons;

(iii) bunchy top. disease further reduced; 2, 609 eradlcatlons (1957
4,281);

(iv) tradmg loss £19,319 after chargmg export duty £1, 373

FEDERATION OF MALAYA AND SINGAPORE

40 Malaya Borneo Building Society Ltd

(1) (a) Authorised share capital M $50m (£5,833,333);

(b) issued share capital and borrowings at 31.12.58 were (in M$m):
Ordinary Preference Long term Deposits

CDC .

Federal Govemment

Hongkong

Banking Corporatlon

Others

Total M$m:

Shares
15-0
9.7

and Shangh;ir

des 24‘7

loans :
5-9

(c) preference shares carry interest rates from 639 to 734 %;
@ deposits included M $4- Sm from Federation Housing Frust, M$3-6m
from insurance companies, M$3:3m from banks, M§lm: from

Govemment of Perak;.

(e) CDC participation. increased from M$24.4m (£2-8m) to M$30m

(£3-5m).
(2) (@) Growth of local participation here shown:
M$
53m
"
o
M 3
rid
M$ M
3m nfa
=
Nil =
60  LOGAL 0DC  LOCAL 6D 'LOCAL
1952 1955 1958
40
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(3) (@) 1,354 applications approved in 1958 for M#$12,302,872 f(l937 3,175

and M $32,776,210);

(b) reduced rate of expansion due to shortage of finance, applications

= . . (b) strong local board included: representatives of Federal Govérnment
- with: Singapore managéer of Hongkong and Shanghai Banking Corpora-
tion as chairman; Mr J.‘ qugess, chief executive from start, is managing

being stopped early in 1958; demand for loans continués unabated;

(c) growth of mortgage advances in last six years here shown:

4

AMOUNT NUMBER
OUTSTANGING OF ADVANCES
M$m OUTSTANDING
00 10,000
0 - - - ," 9,000
Amount x 1<
quil;er - e - - . 4 /
8 . L - : 8,000
- -1 7,000
§0 6,000
ry 5000
“© 4,000
30 - . - - 3,000
0 ﬁ 2,000
1952+ .53 54 55 56 57 1958
(d) and here are mortgage assets and advance cormitments by territories
(in M $m) n .
. , 31.12.58 31.12.57
Asset Commit-  Asset Commit-
ments ments
Federation of Malaya . 4546 4.3 37-2 11-2
Singapore: ... ... e 39°2 6+6 37+4 8-1
Borneo territories ... . 03 0-4 01 0-3
85-1 11-3 747 19-6
(e) total assets over £19m.
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(4): Society provides expanding advisory and: management services to public,
private and tfustee bodies in connection with then' housmg 1oan schemes..

(5) Accounts show contmued growth conservative dlStI'lbuthll, increased

reserves:
Dividends
Net profit R ) T Reserves
after tax ‘ Rate : Amount
(ord) (less tax)

MS$000’s % MS$000’s M$000’s
1950 .| (oss17) — — —17
1951 99 —_ —_ ) 82
1952 324 3 163 243
1953 456 4 230 470
1954 577 5 315 732
1955 681 5 418 A 994
1956 991 6 793 . 1,192
1957 1,324 -6 958 1,839
1958 2,168 6% 1,310 2 695

(6) Activities of Society in Borneo territories including mortgage asset of
M $297,137 were transterred to-new company Borneo Housing Pevelopment
Ltd on 1.1.59 (§ 38). ‘

@) Lendmg rate in Federation and Singapore increased from: 7%, to 8%
following rise in interest rates towards end of 1957; Society has been
criticised for not reducing its lending 1ate when local interest rates became
easier in latter half of '1958; but finance has been hard to get except from
CDC, whose own borrowing rates are high (§ 9).

FEDERATION OF MALAYA

41 Central Electricity Board

(1) Loans £7,077,950 (1950/55) for construction of Connaught Bridge
station due for répayment 1960/63.

(2) CDC re-negotiated loans in 1958 to help finance new Cameron Highlands
hydro-electric scheme, giving CEB option until 31.12.60 to convert existing
loans into new loan repayable over 25 years following conversion.

(3) (@) Cameron Highlands scheme estimated to cost £17m; loans have been
negotiated with Federal Government, International Bank for Recon-
g;ructlon and Development, and Commonwealth Development Finance

o Ltd;

(b) principal contract for civil engineering works. due to begin 1959 has
been awarded to a partnership of two leading German firms.

(4) First half of new Malacca power station (20,000 kw) finished eaffy 1959.
42 '
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(5) (@) Units sold (in million kwh):
Years ended 31st August

- N 1958 1957 1956
Industfy and commerce ... 194 . 164 147
Mining... .. .. .. 167 149 121
Domestic ... .. .. 97 84 - T2

458 397 340

— — —

(b) totalrevenue increased by 13.4% over 1957.

(6) Industrial, commercial and domestic demand mainfains rate of expan-
sion despite tin mining restriction.

(7) Regional Controller is on board of this -efficient instrument of develop-
ment with which CDC is dehghted to ‘be associated.

42 Federal Land Development Authonty

(1) £600,000 Malayan Government guaranteed loan (repayable over 33

years) to statutory authority set up in 1956 to promote and carry out

agricultural development and land settlement schemes in association with
- State Governments.

(2)CDC investment is- contmgent ‘on Federal Govemment -advancing
MS$10m.
(3) (@) A 4,000 acre site on. which 400 famlhes grow fruit, rice and rubber
has been working successfully for two years in Kelantan;
(b) development projects -based ofi- ‘Kelantan experience started in
- Trengganu, Malacca, Kedah and Pahang; most States fiow have
further schemes ‘at planning and survey stage (total ‘over 50,000 acres).

(4) Regional Controller appointed by Federal Government as first executive

chairman served till October 1958, succeeded by Enche Taib bin Haji
- Andak; remains member- of Board. : .

(5) Drawings start in 1959.
(6) Careful planning and success of first scheme in Keélantan should lead to

considerable development of Malaya’s vacant lands for rapidly increasing
population; this should be one of CDC’s best contributions to Malaya.

43 Johore Palm Processing Ltd
(1) Capital at 31.12.58 £259,500 wholly owned by CDC.
(2) Company processes fruit from Kulai Oil Palm Estate (§ 44).
(3) Intention is to encourage growing of oil palms in South Johore by

offering processing facilities to estates, farms and smallholdings, with
shareholding in proportion to acreage; for progress of these plans see § 44.

{4) (a) Company is processing and selling agent; under its constitution all
proceeds after operating costs (including service of capital) paid over to
growers; ‘

(b) plant worked well.
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44 Kulai Oil Palm Estate P L T
(1) Capital at 31.12.58 £1,015,941.

(2) (a) Planted acreage 4,861; 1,326 acres pre-war palms, 3,535 acres
planted since 1950; re-survey completed during year; future pro-
gramme includes 357 acres new planting and replant of 1,326 acres
pre-war area;.

(b) project is planned as nucleus for encouraging further oil palm plantmg
by individual farmers in South Johore; plans for 2,000 acres agreed in
principle by Johore State Land Development Board, to be financed by
Federal Land Development Authority (§ 42); plan for further 2,000
acres for larger holdings with financial assistance and agricultural
supervision from CDC now being considered.

(3) Production increased substantially; 2,087 tons oil (1957 '1,111); 504.5
tons kernels (1957 255); 1951/52 replanting and 1952/53 new planting
approach full maturity; yields have nearly doubled over previous year.

(4) Increased profit £41,232 (1957 £6,976) due to larger crop and reduced
costs; would have been better but for fall in selling price of palm oil;
average sales price-£71-8 per ton (1957 £82-9).

() Weary ten years of barbed wire and curfew, bombs and armoéured cars,
ended in December; all Johore clear by end year; a welcome “ white ”
Christmas; but the Corporation remembers its murdered Regional
Controller and Kulai manager.

45 Malayan Cocoa Ltd

(1) (@) Authorised capital M $2m (£233,333); issued M$1.2m held as to
one third each by Cadbury Bros Ltd and CDC; remainder held by
various plantation companies mostly connected with Harrisons &
Crosfield Ltd;

(b) estate at Jerangau in Trengganu State.
(2) Planted area 506 acres; no major new planting undertaken during year.

(3) Small commercial crop harvested; part of crop used as seed for plantlng
by United Cocoa Development Co Ltd (§ 47).

(4) Growth and crop have been retarded by serious outbreéak of dieback;
Company’s consultant, Mr. O. J. Voelcker, made detailed investigation in
November 1958; on his advice dieback specimens being examined by
Commonwealth Mycological Institute in London; future policies and
prospects for cocoa in Malaya depend on finding-cause and cure of dieback.

(5) (a) Regional Controller is chairman of board;
(b) Malayan Cocoa Ltd continues to share services of staff and labour
with United Cocoa Development Co Ltd.

46 Malayan Industrial Development Finance Ltd (company in formation)

(1) M$23m (£300,000) approved for equity investment in fiew company
sponsored by Federal Government to finance industrial enterprises in
Federation. -
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(2) Company to be incorporatéd: with share capltal of M$15m to which
Federal Government, Malayan Exchange Banks, insurance companies and
others will subscribe.

) CDC will be represented on board.
(4 No d'rawingfﬁ'om cDC at 31.12.58.

47 Umted Cocoa Development Co Ltd - ‘

(1) Principal shareholders are Cadbury Bros Ltd, Hamsons & Crosfield
Ltd, CDC and van Houten & Zoon NV; others are Continental and UK
chocolate manufacturers.

(2) Authorised capital £200,000 in £10 shares, 16,000 1ssued (£9 pald),
CDC £19,071 (2,119 shares £9 paid).

(3) Company has negotlated 99 years lease of over 1,000 acres at Landas in
Trengganu State, four miles from Malayan Cocoa Ltd estate at Jerangau

§ 49).

(4) 568 acres now plante& as plannéd (1958 212); evidence in some areas of
dieback; in view of experience at Jerangau further planting deferred pending
outcome of dieback investigation (§ 45 (4)).

(5) Estate jointly managed,with Malayan Cocoa Ltd’s estate, to mutual
advantage.

FI1J1
48 Fiji Investigations

(1) Resulting from: 1957 visit by Regional Controller (Far East) two investi-
gations were made in Fiji in 1958.

(2) First investigated large scale softwood afforestation for Fiji’s éxtensive
waste lands; prospects reported to be good, but experimental plantations
not yet old enough to justify large scale commercial investment; being
watched hopefully,

(3) (a) Second investigated prospects for agncultura] crops to be grown
by Fijian smallholders, cocoa and bananas specially, a small nucleus
estate first being developed for demonstraiion;

(b) CDC -warits to discuss alternative plans with' fFiji Government,
owing to fall in banana prices in New Zealand.:

(4) Proposals for hotels and for hardwood extraction are under discussion.

(5) CDC regrets lack of Fijian development and hopes 1959 Commission
of Enquiry will give it something to do in Fiji; members of Commlssmn,
expected to visit Fiji in July/August 1959 to enquire into land and population
problems, will be: Sir Alan Burns GCMG (chairman), Professor A. T
Peacock and Mr T. Y. Watson CMG MBE."
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SINGAPORE
49 Malayan Flour Mills Ltd (company in formation)

(1) £200,000 loan approved in sterling debentures to new company being
formed by Mr David Sung of Hong Kong Flour Mills Ltd to manufacture
wheat flour for Singapore and Johore; CDC has agreed to sponsor’s
request to hold over company formation unt11 after elections in April 1959;

by then effects of recently introduced Singapore Bill for comtrol and
licencing of manufacture for commercial purposes should be more apparent.

(2) CDC will be represented on board.
(3) No drawing from CDC at 31.12.58.

50 Singapore Factory Development Ltd

(1) (@) This is CDC’s Singapore Factory Development project transferred
to a company; authorised capital M §1m (£116 667), issued M $474,770
(£55,390),.all teld by CDC;

(b) at 31.12.48 CDC had advanced £114,563 on loan and current account;
Singapore Improvement Trust (SIT) had advanced £21,678.

(2) (@) Company finances industrial development on three sites in: Singapore;
at Bukit Timah for large industries, and two in Aiexandra Road indus-
trial area for light industry;

(b) development -of fourth site, for light industzies, in Redhlll approved
during year.

(3) At Bukit Timah three acres were sold in 1958, leaving 17 acres unsold
out of original 52; new factories for Venetian blinds and animal foodstuffs
nearing completlon

(4) (@) Development of joint CDC/SIT scheme at Alexandra Road com-
pleted during year;
() 17 factories provided; industries include pﬁhting, bookbinding and
manufacture of metal containers, paraffin stoves, cosmetlcs, plastic
goods, clothing and edible oil.

(5) {a) At Leng Kee Road CDC lénds on mortgage for factory bulldmg
’ on land provided by SIT;

(b) one new loan granted in 1958 making four in all; industries assisted
are marine engineering, piii:tiug and manufacture of pencils and glass
goods. - .

(6) (a) On projected Redhill area Singapore Government and SIT will
provide cleared land; CDC will finance layout and -assist with loans
on mortgage where needed; :

(b) plan for 34 small standard factories has been drawn up.

(7) Combined net profit for year of direct project and company £16,242
before tax.

. (8) Singapore’s industrial future depends on Governmernt policies now
under debate; CDC in partnership with Government and SIT offers sites
and finance to such as have confidence and will venture..
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o EAST AFRICA REGION
51 Regional summary

(1) Capital .approved for 16 projects in Kenya, Tanganyika and Uganda
is £15,824,000; spent £15,403,000.

(2) New work is finance for Bird & Co (Africa) Ltd to assist their tea
expansion programme; plans for an African smallholders scheme ‘are
associated with this project.

(3) Three jobs came into production in 1958 or in thé first two months of
1959—soap factory of East Africa Industries Ltd, wattle extract factory at
Njombe (Tanganyika Wattle Ltd), and Tangold mine; the Oceanic Hotel
at Mombasa opened in October.

(4) Trading conditions in East Africa have been very difficult, to detriment
of East Africa Industries Ltd (margarine, edible oils and now soap).and
Unga Ltd (flour) which sell in local markets; but, exceptionally, Kenya
Meat Comm:ssion had a good year. Macalder and Kilembe both operated
at a loss in early montlis wlien copper prices were at lowest; but both now
earn some fetutn on capital as a result of rigorous economies and recovery
in copper prices.

(5) A pleasing number of new schemes came in 1958—but, for various
reasons only one was finalised (§ 60). There was also evidenced a definite
tendency of individual East African Governments towards protectionism,
not only against the world but against each other. Some CDC schemes
stood. to' gain, others to lose; but.such economic. fragmentation 1s surely
retrograde and undesirable. ) _

- KENYA
52 Block Hotels Ltd

(1) (@) CDC participation with Kenya Industrial Development Corporation,
Barclays Bank and Mrs M. E. Tate to provide £460,000 new finance for
partial reconstruction of New Stanley Hotel, Nairobi;

(5) CDC to take up 20,000 ordinary shares and £l20000 debentures,
(o) Reglonal Controller on company board. ‘
(2) Reconstruction proceeding well; completion expected August 1959.

(3) Company profit before taxation for year to 30.6.58 £97,500 (1957
£88 703)

@ CDC partlclpatlon is £55 000 (20,000 ordinaries at £2 each and £15,000
debentures).
53 East Africa Industries Ltd

(1) Ordinary shareholders are Unilever Ltd 50%, CDC 33} %, Industrial
Development ‘Corporation (Kenya Government) 16%9%. -

(2) Rest of assets not tequired by continuitig business were dlsposed of in
1958; total realisation £273,000' against book value £243,000; profit
£30,000 (CDC £20,000;.IDC £10,000).

(3) Company’s capital was reorganised on disposal completion; at 31.12.58,
‘CDC ‘shareholding -£216;000: (1957 .£255;000). and loan £157 667 (1957
£176,000).
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4 (a) New soap factory costing nearly £500,000: started limited production
in October;

- (b)local manufacture of popular “Unilever.. brands }of Iaundry soaps
like Sunlight, Llfebuoy and Key Pale enabled reductions ‘of upto-28%
in consumer prices. .

(5) Difficult trading conditions pers1sted throughout most of year but
towards end came welcome signs of recovery; sales of edible products,
other than margarine, declined from levels of previous year.

(6) Sales values and profit in 1958, sales £504 917 (1957 £474,380), profit
£34,021 (1957 £44,603).

54 Kenya Housing Authonty
(1) £2m loan to Kenya Government (Central Housmg Board) for municipal
and private housing programmes for Africans; repayment 1960/84.

(2) Work almost finished on first 1,400 houses for Nairobi City Council,
costing about £600,000; Housing Board advanced a further £294,000 for
phase II (500/600 houses) of this scheme and £115,000 to various other
local authorities.

(3) Fully drawn during 1958.

55 Kenya Meat Commnssmn

- (1) £250,000 loan (1955) to expand undertakmg, repayment by 20 annual
instalments; £212,500 outstanding. .
(2) (@) Commission has had satisfactory year;

(b) canning plant at Athi River came into operation 1.3.58.

~ (3)-Sales were:

9% 19
. £ . £
Meat and by-pro,ducts: . )
Local ... .. .. .. .. 1825338 1623987
Export .. . ST 918304';‘ : 545892
Cannery (mamly export) ‘. | 357,043 —

£3,100,585  £2,169,879

(4) Regional Controller on board.

56 Kenya Power Co Ltd

1) (@) Authorised and issued share cap1ta1 EA shgs 2000 (£100) owned
equally by Kenya Government, Power Securities Corporation Ltd and
The East African Power and Lighting Co Ltd;

(b) £7-5m 5% % debenture stock 1975/85, of which: CDC £3:5m;’ balance
by public;

(c¢) at 31:12.58 Sinking: Fund punchases in market £284,848; stock
outstanding, £7,215,152.
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J9
Q) (@ Company has hydro stations at Tana and Wanjii and started 1.1.58
" to.draw on Owen Falls. power brought 280 miles from Uganda boundary

-néar Tororo to Nairobi by 132 kv line; supphes EAP &L Ltd authorised
dlstnbutors for Nairobi and western Kenya;

(b). EAP & L Ltd plans to tap- 132 kv line to supply Nakuru, Gllgll and
a new 33 kv line to Nandi Hills and Kericho tea growing aréa; Kisumu
to be hnked later .

(3) (a) 190+ Im units sold to dlstnbutorc under long term contract (1957
151:3m unlts),

(b).price is determined by formula lald down by bulk supply licence
designed to cover only Company s.costs mcludlng service of capital,

57 Macalder-Nyanza Mmos Ltd

(1) (@) Issued capital 700,000 shares of 20 EA shgs (£700 000). of which
CDC 65-7 %, Kilembe Mines Ltd 28- 6%, other mterests 57 /, 3

£292,981 (1957 £2,049, 119 and £176 751)

(2) (a) Construction completed on surface;

®) underground, sinking below fifth level resumed mid-year and carned
to seventh level.

(3) Operating figures:

. ' 1958 1957

‘Ore treated .. e ... (short tons) 83,543 70,318
Average grade 3-43 2-74
Copperproduced ... - .. ... (longtons) 1,988 1,723
Bullion—gold™~ - ... .. .. .. (o2 -3952 " 1,004
sitver . il e e (02) 40,695. 14,678

(4). (a) Production pohcy was aitered to meet low copper prices eatly in
year; stnngent economies and some ingenuity in plant handling resulted
in averageé miné operating -costs (after- credltmg revenie from precious

-. metals) below: £155 per-ton copper; ‘

(b) management and staff are to be congratulated on this;

’ (c) siich ¢osts cannot be held mdeﬁmtely, in expectaﬂon that higher
prices for copper are maintained, more normal working is béing resumed
with some increase in costs..

(5) Sales of ‘cément copper and ‘bullion were £451, 101 (1957 £352,899),
average copper price £198 (1957 £207);: first mine operatingsurplus; net
loss was £71,560 (1957 £207,505) after charging depreciation and amortlsa-
tion £143,338 but before charging interest £116, 230 -

(6) Comipaiy was granfed moratorium to 31. 12 58 for mterest payments
due on CDC loans

58 The Oceanic Hotel Ltd (formerly Coastal Hotels Ltd)

(1) Project spoiisored: by Kass1m Lakha family : (cost £375 ,000); CDC has
lent £125,000 on sécutity.

(2) This new ‘and attractive hotel at Mombasa ‘was 'opehed by HE the
Governor of Kenya on 20.10.58.

.49

House of Commons Parliamentary Papers Online.
Copyright (c) 2006 ProQuest Information and Learning Company. All rights reserved.



59 UngaItd @ . o Y

(1) Flour mlllers CDC agreed in- 1956 to take up at par £250,000 shares
(16 % of -capital) and'to-make secured loan of £600,000 (now all drawn) to
this subsidiary of Kenya Farmeis® Association {(Co-opetative) Ltd.

(2) Company ‘works in Kenya and Tanganylka and through subs1d1ary in
Uganda.

(3) New flour mill in Dar-es-Salaam opened on 31 10.58; wheat silo in
Na1rob1 still to be built. -

(4) After provision for East African income tax, net profit for year to
31.7.58 £134,105 (1957 £178,371); d1v1dend .on -ordinary shates 59 as
last year.

(5) Trading conditions have been difficult, with 6-79% decline in wheat
consumptlon over whole area (about 109, in Kenya) compared ‘with 1956;
~prospects in Tanganyika will be dffected by:

(@) inter-governmental agreement accepting principle that Tanganyika
milling capacity $hould match: its needs,

(b) recent licensing of a competltlve mlll in Dar-es-Salaam.
. (6) For tendency to economlc fragmentatlon see Regional summary
(§ 51(5)-
(7) Regional Controller on board.

TANGANYIKA
60 Bird & Co (Africa) Ltd
(1) (@) To diversify its interests, this old-established sisal company in
Tanganyika began tea growing about six years ago;

(D) at 30.4.58, 840 acres were under tea; in order to. expand to 2,700
acres, with a factory to deal annually with about three million Ibs of
tea, Bird & Co raised £600,000 in June 1958; CDC helped by agreeing:

(i) to subscribe £300 000 non-convertlble debenture stock 1967/72;

(ii) to subscribe £100,000 and underwrite £50,000 of issue of £300,000
74 % convertible debenture stock 1973;

(c)-at 31.12.58 CDC had subscribed half of (1) (rest to be drawn in 1959);
£100,000 of (ii); issue was. fully subscribed.

(2) I conjunction with Bird & Co, CDC s exammmg (hopefully): p0551b1hty
of starting African smallholder tea scheme in neighbourhood.

“(3) Regional Controller o ‘board.

61 Mbeya Exploration Co Lid

(1) (a) Issued capital 2,000 EA shgs (£100); N. V. Billiton Maatschappxj
of The Hague 70%, CDC 30%;
(b) balance by loans from partners in same ratio; 31.12.58 CDC
£376,920. , «

(2) Company investigating and developing pyrochlore (niobium)-deposits at
Panda Hill, Mbeya district, south-west Tanganyika;

(b) N. V. Billiton Maatschappij are consulting engineers and managing
agents.

50

House of Commons Parliamentary Papers Online.
Copyright (¢) 2006 ProQuest Information and Learning Company. All rights reserved.



57
(3) (a) 3,002 ft dxamond drilling finished 21,000 ft programme in June;. ore
_ Teseryes. now. over 125m tons; :
. (b) tests to.establish best drilling and blasting techniques started July;
" 31,300 tons ore brokens;
(¢) pilot mill ran throughout year on expenmental flow sheets in search
of best recovery; c¢rushing and grinding by conventional methods until
November when Aerofall mill started; fluo-solid reactor, magnetic
separator and new type flotation units added at end year; much data
acquired, mostly negative, but progress made;
(d) pilot mill treated 24,000 tons pyrochlore assaying 0-43% niobium
pentoxide; 220 tons low grade conceritrates shipped Netherlands where
upgraded to 50%. . ‘
(4) Power consultants reported on hydro-ele'ct“ric'investigatiOn in February
1959; comparative cost estimates for hydro-électric power from Kivira
valley and steam power from Rungwe coalfield (§ 63) being examined.

(5) Saniples of niobium concentrates supplied to prospective industrial users
in UK, Europe and USA much, sales promotion will be requlred to take
care of potential output.

62 Liganga Iron Litd

(1) Authorised capital 600,000 EA shgs (£30,000), of which 3219, (£9,750)
will be held by CDC, balancé by Frobishier Ltd-of Canada, Anglo American
Corporation of South Africa Ltd- and Tanganyika Government.

" (2) Nowork.in 1958; additional drilling completed by Tanganyika Geologi-
cal Survey in February 1958; and its report received 26.2.59 is being
studied. o
(3) Spent at 31.12.58. £39,406.

63 Rungwe Coal Co Ltd

(1) (a) Company mcorporated 14.5.57 to 1nvest1gate Kivira~Songwe coal-
field in. Rungwe district, south-west Tanganyika, for power needs of
Mbeya Exploration. Co Ltd (§ 61); ,

(b) authogised . capital 10,000 shares of 20 EA shgs (£10,000); issued
CDCand N. V BﬂlltonMaatschapplj 4,375 each, balance for Tanganyika
Government

(©) additional finance by loan equally by CDC and N. V. Billiton
Maatschappij;

(d) management by CDC.

2) Investlgatlon completed June 1957; proved over 20m tons good quality
coal.

(3) (@) Power consulfants to Mbeya Exploration Co Ltd reported in
February 1959 on hydro-electric power;. alternatives now bemg studied; -
- (b) other sales outlets would not for present. justify opening up a mine
without Mbeya company demand.
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64: Tanganyika Coalfields Ltd ' .- . - C e g

(1) (a) Authorised capital 2,000,000 EA shgs (£100 000), CDC 355%

v £35,5005 . Test by Anglo American ‘Corporation..of South Aftica Ltd,

Froblsher Ltd of Canada and Tanganylka Govemment only subscribers’
shares issued at 31,12.58;... . . ;

(b) balance of cost of CDC mvestlgatlon provxded by issue of unsecured
notes.

. (2) German mterest reported last year, faded because of coal stocks in
~ Europe. .
- (3) (@ No work done in. 1958 ' :
(b) development of colliery st111 awaits rallway otitlet to Indlan Ocean
either at:-Mtwara or Nacala if Portuguese line i is‘extended to Lake Nyasa
‘ (4) Spert at 31 12.58 £457, 855 . :

65 Tanganylka Wattle Co Ltd |

(1) (@) Issued capltal 500,000 EA 20/-- sbares of which 450 000 held by CDC
and 50,000 by East African Tanning Extract Co Ltd (managmg agents
since 1.1.58);

(b) plantations transferred from CDC to Company followmg amendmeént
to stamp ordinance;.

-(¢) CDC is financing: 'Vt'lth Ioan cap1ta1 rest of approved development
programme (£939,102 at 31.12.58). .

(2 (@ Company owns 33,000 acres of wattle near NJombe in Southern
" Highlands Province, plifting of which was completed in 1955;
(b) Bena Wattle Scheme, through which Company ielps establishment
of African wattle industry, had 7,042 acres’ planted 'by March 1958 and
further 2,194 acres ready for sowing in 1958/59 rains.

(3) (a) Extract factory opened by HE the Governor of Tanganylka 26.2. 59
(b) Mxr. F. J. Mustill (general manager) and many of his staff have been
at Njombe since work started in 1949 and miust be pleased to have seen
job through to commercial production on time.: .

(4) Market for wattle extract has been madé difficult by incréasing capacity
of wattle industry, continued heavy production of other tanning -extracts,
and competition suffered by vegetable tanned leather from synthétic soling
materials; * Tanwat” quahty will need to be high to compete effectively.

66 Tangold Mining Co Ltd

(1) (a) Issued-capital 31.12.58 880,000 shares of 20 EA shgs each (£880 000)
held equally by CDC and New Consolidated Gold Fields Ltd;

(b) CDC loan £700,000; fully drawn 31.12.58;

(¢) New Consolidated Gold Fields Ltd (technieal advisers) had provided
£50,000 at 31.12.58 as temporary finance pending agreement between
partners on ferms for supplementary capital;

(d) each partner has two representatives on board of four.
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(2) (@) Rehabiliiation -dnd’ erection of ' plant, *mainly second-hand
from Taquah & Abosso Mines Ltd in Ghana, took longer and cost more
~ than expected

) (b) vertical shaft sunk to 544 ft-from surface; development durmg year
6,374 ft; diamond drilling 6,293 ft;

(c) 12 ‘mile water plpehne from I_ake Vlctorla commlssmned in May,
(d) all operational bu11d1ngs and plant ready at. year-end, except two
diesel sets and some units in reduction plant. ;

A3) (a) On., mlll clrcmt started 14 L. 59 ' S

(4) Spent by Company..at 31.12.5,8 £1,6,97,425-.
(5) There is evidence that ore reseives niay be greater than at first éstimated.

| UGANDA,n w“'tluffw,f

67 Kilembe Mines Ltd : e

M) (@) Tssued capltal 5,700,000 shares of 20 EA shgs each (£5- 7m), Kilembe
Copper Cobalt Ltd of Toronto 70%, CDC 20 % Uganda Development
Corporatlon Ltd 109;;

(b) ioan capital £2m after repayment of £100,000: unsecured notes
CDC holds £750,000 6 9%, debentures and £250,000 6 9, unsecured notes.

(2) (@) Frobisher Ltd of Toronto are consultmg engineers .and general
managers; -

(b) CDC has two representatives on board.

(3) Cobalt recovery still uneconomic so 1nstallatxon of plant deferred
increasé of copper output continued; constructlon of new copper ox1de
plant started and smelter modlﬁed to take thlrd converter, both ]ObS nearly
finished at year-end.: :

(4) Operating figures: o
. b 1958, 1957

Ore mined (short tons) ve e 522920 0 480,136
Grade % Cu ... .. .. .. .. 2-14 . 2°18
Ore milled (short tons) ... .. .. 521922 479,314
Grade % Cu ... .. e e 2413 223
Blister copper produced (long tons) .. T0;831 7,467

(5) (a) Sold 10,858 tons blister copper for £2,112,525—average metal price
£196;

(b) efficiency further improved; mine operating cost. peri ton copper
£151 (1957 £180), a fine achievement;

(c) operating surplus. £479, 952 net loss is £43 874 after charging
deprecxatlon and amortisation (£394,837), debenture interest (£125,989),
and premium (£3,000) on early repayment of unsecured notes;

(d) at present copper prices, this mine should give a modest return.
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Lot CENTRAL AFRICA REGION

68 Regional Suminary

(1) Capital approved for seven projects was unchanged at £21, 960000
spent £8,671,000.

(2) New work—again most dlsappomtmg,‘ interest rates caused some
promising schemes to be dropped. CDC is barred under most circumstances
frora doirig anything in Southern Rhodesia; buit difficulties have also
been raised against CDC help to federal schemés which benefit also the
northern territories. An example was the invitation to:CDC by the Federal,
S Rhodesia and N Rhodesia Governments to participate in the Lake
Kariba Co, the argument about which is still uniesolved.

(3) There seems to be a check in- economic development in the northern
tercitories; completion of Kariba hydro-electnc scheme and recovery of
copper price may perhaps get things moving.

(4) Chilanga is pleased with itself, and proud of its record in supplying the
cement needed for Kariba. But the general satisfaction in the fine Kariba
achievement of construction up to time despite record floods of March 1958
1s, for CDC, tempered by the fact that its contribution is far behind schedule
since Federal Power Board has naturally preferréd to draw cheaper money
from elsewhere. Nyasaland jobs had a bad year owing to a catastrophic
fall in tung oil price (Vipya—y3 74), and a disastrous tobacco harvest

(Kasungu—§ 72)

FEDERATION OF RHODESIA AND NYAS‘ALAND
69 Central Africa> Airways Corporation

(1) £1-75m loan (1954) for purchase of Vickers Viscount alrcraft and
spares, secured on Central African Airways assets and guaranteed by
Government of Federation; repayable 1959/67.

2} (a) Durmg 1958 reorganisation begun previous year contmued

(b) economic recession brought further fall in revenue but’ CAA says it
expects to operate within Federal Government subsidy in financial
year 1958/59;

(c) agreement concluded with East African Airways Corporation for
pooling of some services between Nairobi and Salisbury.

(3) Regional Controller on board.

70 Federal Power Board

(1) (a) £15m loan to Board guaranteed by Government of Federation of
Rhodesia and Nyasaland to help build first stage of Kariba hydro-
electric project on Zambezi i.e. dam, 600,000 kw underground power
station and transmission network;

(b) other finance from International Bank for Reconstruction and
Development, Commonwealth Development Finance -Company Ltd
and Federation Government (mainly from loans by Rhodesian copper
mining companies, British South Africa Company, Standard Bank of
.South Africa and Barclays Bank DCO). :
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(2) (@) As already reported unprecedented floods of February/March 1958,

‘ estimated to reach 570,000 cusecs: (nearly double previous(1957)-record)
resulted in loss ‘of road. bridge and much damage to.footbridge, low
level roadways and central coffer dam; there was no permanent damage
to main strugturés and lost. time had been made up by year-end
(b) closure -of dam. completed 14.12.58 when flow exceeded the 17,500
cusecs agreed with Portuguese authorities as condition of closure;
(¢) concreting of main wall almost entirely with Chilanga cement (§ 71)
is two-thirds finished; excavation of machine hall finished; main
machine foundations being concreted; excavation of transformer hall,
taxlrace tunnels and surge chamber going well.

(3).Norton,, Sahsbury and Kitwe suib-stations bullt Salisbury—-Norton—
Sherwood-Bulawayo transmission lines nearly. complete;; Kariba-Kitwe,
Kariba-Norton.and Kariba~-Sherwood lines on: schedule. -

(4) Board again preferred to take money from otheér cheaper sources of
. finance (§ 9); drew only £900,000 from CDC making. total drawings at
~ 31.12.58 £2,950,000 instead -of scheduled £7m; CDC made some con-
~ cession on deferment terms.

(5) This is an example of how CDC -is currently prejudlced by high
mterest rates (§ 9)

NORTHERN RHODESIA

71 Chilanga Cement Ltd
() (a) Issued capital Rh£1,500,000 in 5/- ordinary shares and Rh£210 000
in 5% cumulative redeemable preference (£1) shares;

(b) ordinary shares held by CDC, Premier Portland . Cement Co
(Rhodesia) (Company’s general managers), Rhodes1an Anglo Amencan,
British South-Africa Co .and.public; / C

(c) at 31.12.58 CDC held 2,215,384 ordmary and 157 500 preference
shares.

" (2) (@) Chilanga is supplying nearly all cement for Kariba dam wall (§ 70);
phenomenal flooding of Zambezi held up consumption for 14 mdnths,
but then deliveries were stepped up to a monthly rate of 17, 500 tons in
October—a considerable feat; :

(b) transport contractors used 35 tankers for deliveries by road to dam
site 112 miles away, each tanker doing the round trip every 36 hours.
(3) (@) Production 10 % higher than 1957; sales, 209,198 tons (1957 187 262),

net profit before tax £576,576 (1957 £453,009); . .

(b) interim dividend on ordinary shares of 5%, paid 15.10.58, final of
10% % plus 2% % bonus declared 13.3.59, making total 1958.distribution
18% 9 gross (1957 12%).

NYA SALAND
72 Kasungu Tobacco Estates

(1) In 1957/58 season 390 acres of flue-cured tobacco were planted (1956/57
360 acres).
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_(2) (a) Crop after promising well:till mid-January was heavily infected with
' frog-eye spot (wrongly reported last year-as blackfire), a disease.common
in Federation in 1957/58, product of wet weathery =« .~ ° -
(b) then the crop ripened all at once but management Was 1ot up to
the 'special and urgent requireménts; inherent deficiencies in haivested
leaf were accentuated by inefficient curing-and grading; .
() tobacco eventually sold represented a yield of only 427 1b per acre;
quality poor and average price of 19+0d per Ib meant only £33 per acre,
the worst result since the job started. . - : :
(3) First batch of six African smallholders. did a bit better with help and
supervision from project staff, and despite being late settled on plots, five
of them (the sixth suffered from baboons) had an: average £48 per acre
(537 per 1b-at 214 per Ib); encouraging enough in a bad season to warrant
perseverance; smallliolders themselves with somé financial help from
CDC decided to stay -on. : ~
(4) (a) Technical mission visited Kasungu in June; it saw no- reason why
good -tobacco should not be grown but recommeénded a downward
revision of programme targets and also' administrative reorganisation;
(b) 1958/59 planting on CDC estate is down to 100 acres;
(c) programme of new curing barns and other facilities is being com-
pleted;
(d) original six smallholders given further experimental season before
any decision as to future.

(5) A five-year development plan for expand‘i.ng', African smallholders is
being discussed with Nyasaland Government who have already helped
quite a lot.” ‘ ' '

(6), Loss £49,194 (1957 £10,601); spent at 31.12.58 £266§942'.

73 Nyasaland African Housing .
(1) Loan of £1m (repayable 1967/86) to Nyasaland Government for urban
African housing schemes. .

(2) Preserit contracts, which should be completed in May 1959, provide for
859 houses in Blantyre-Limbe area, 350 in Zomba and 186 at Lilongwe.

(3) Loan fully drawn at 31.12.58.

74 Vipya Tung Estates | S
(1) 5,345 acres under tung at 31.12.58 of which 623 mature; coffee planted
experimentally as alternative crop. 5 .
(2) Nyasa Tea Estates Ltd are managing agents.

(3) 324 sl.lort tons of nuts were harvested (1957 244) and yielded 94 long
tons of oil (1957 80 tons); crop yield was disappointing but processing mill
operated efficiently on small throughput.

(4) During year tung oil dropped from £115 to- £68 per ton fob Beira;
towards year-end US Government began to unload accumulated stocks on
world market hurting Nyasaland badly. :
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(5) Experimental coffee planting covered 117 acres at 31.12.58; too early
to say how this crop—grown successfully elsewhere in Nyasaland——wxll do
on the Vipya.

(6) Net operatmg loss £29 139 after mterest £12, 737 (1957 £16 389: after
interest £6,012).

() Spent at 31.12. 58 £993 391 mcludmg £213; 423 written off on reorgamsa-

tion in 1955.

(8) Capital investment is now almost complete;, strict economy in main-
tenance and operating costs are practxsed but whether money spent will
be recovered depends on world market prices in which Nyasaland production
is insignificant; other crops are being experimented with.

SOUTHERN RHODESIA

75 Southern Rhodesia African Housing

(1) £1m loan (1957) to Government for urban African housing; repayable

1966/85.

(2) £1-75m programame now complete; houses built and' sold:
(@) 2,700 at Highfield African Township, Sahsbury,
(b) 2,680 at Bulawayo; :
(c) 260 at Gwelo and 40 at Que Que.

(3) Schools, business premises, ameénities provided by Government.

(4) Still a large unsatisfied demand for African housing; Southern
Rhodesian Government now embarkmg on four-year plan for which almost
£4m already arranged.

HIGH COMMISSION TERRITORIES REGION

76 Regional sunimiary

Bechuanaland Protectorate

(1) The five cattle jobs (capital approved £3,007,000 spent £1,852,000) were
terribly handicapped by foot and mouth restrictions in and around
Bechuanaland; even so ranching activities made satisfactory progress.

(2) Though the South African market was closed to Bechuanaland beef till
end April, Lobaiii Abattoir handled a record number of cattle and for the
first time carcases were exported to Europe including UK; BP producers
should show' that they can take advantage of presint shortage of beef
supplies in international markets; if they grow the cattle the processing
plants will be provided. ‘

(3) Discussions with the Protectorate Government for transfer of Lobatsi
Abattoir to a company in which CDC and Protectorate Government will
hold the share capital have moved slowly; CDC wants this to lead to the
BP cattle trade sharing in marketing responsibilities.
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< Swaziland. CL
- (4) Capital approved for ﬁve prOJects £9,191, 000 spent £6, 550 000.

(5) Development in Swaziland proceéds apace; but rate will depend on
bow far communications.and power.are providéd as public utilities ihdepen-
dently of commercial development; not much has happened yet.

*(6) Mhlume (Swaziland) Sugar Co mill should: be in production.before end
1959; and now plans for usmg the rest of the irrigable land and water will
be pressed citrus expansion has already been approved.

(7) Economics of a pulp mill at Usuti Forests are being investigated jointly
with possible private enterprise partners; there should be a decision before
mid-1959.

Basutoland

(8) Possibilities for markets for power and water from Ox Bow Lake
scheme are not encouraging; search for other ways of CDC help to
Basutoland continues. ‘

77 High Commission Printing & Publishing Co Ltd ,
(1) £10,000 loan secured on assets of Company and guaranteed by parent,
Bantu Press (Pty) Ltd; repayment over ten years began in 1955. ;
(2) Company publishes local language newspapers in High Commission
Territories; also has printing business.
(3) Outstanding at 31.12.58 £6,000.

BASUTOLAND

78 Ox Bow-Lake Power and Water Investigation

(1) (@} Basutoland Government continued investigation of hydro-electric/
water supply scheme on Malibamatso River (tributary of Orange River);
(b) it is under supervision of advisory technical board of which CDC
Regional Controller is. member; rainfall and hydrological data being
collected.

(2) South African Government decision to go ahead with £15m scheme on

Vaal River for Orange Free State may mean postponing development of

Ox Bow Lake Scheme.

(3) No CDC funds needed yet.

BECHUANALAND
79 Bechuanaland Cattle Ranch
(1) (@) Herd increased from 11,260 to 11,826 in 1958;

(d) herd continued free of foot and mouth disease; but veterinary
restrictions prevented movement of cattle into and out of ranch until
December; no cattle were received from Bushman Pits Ranch; nor
were any Ngamiland cattle crossed into Northern Rhodesia.

(2) (a) Birth rate fell by a fifth in 1957/58 season; a disappointment, but
partly attributable to movement restrictions preventing bull replacement;
(b) death rate 5-39, (1957 4-4%).

58

House of Commons Parliamentary Papers Online.
Copyright (¢) 2006 ProQuest Information and Learning Company. All rights reserved.



.

(3) CDC is considering with its local consultants (Messrs J. H. N. Hobday,
. C. W. Freeman and R. W. Glover) transfer of ranch headquarters from
Panda-ma-Tenga (250 miles northwest of Francistown) to Nata 100 miles
.nearer Francistown, where breeding herd is now concentrated.

(4) (@) Standard stock values, unchanged since 31.12.53, were revised up-
wards because of improved quality of herd; effect was an increase of
£36,240; similar reappraisal at 31.12.57, not considered appropriate
at the time, would have produced £26,035;

() including effect of revision, net profit £7,812 (1957 loss £2 221)
“(5) Book value £247,309.

80 Bushman Pits Ranch

(Ngamiland Cattle Exporters® Association)

(1) (¢) Former outlying station of Bechuanaland Cattle Ranch; leased to
co-operative of catile traders;

(b) members buy immature cattle from Ngamiland producers and graze
them till ready to be fattened by CDC (§ 79); but foot and mouth
disease restrictions in 1958 prevented sending of cattle to CDC or pur-
chase from Ngamiland producers whose breeding areas were
consequently in danger of being overstocked.

(2) 4,685 head of slaughter cattle were on ranch at 31.12.58 (1957 5,003);
they included high proportion of animals approaching maturity which,
but for restrictions, would have been sent to CDC.

(3) Facilities jointly arranged by banks and CDC for financing members’
cattle were fully employed throughout 1958; a useful service to traders in
a difficult year.

(4) (d) Spent at 31.12.58 £16,506;

(b) revenue cost to CDC £606 (administration costs less rent and interest
received).

81 Lobatsi Abattoir

(1) (@) Another vexing year; foot and mouth restrictions continued up and
down and Union markets, closed to BP meat in July 1957, did not open
till 24.4.58;

(b) supplies on a reduced scale continued to Belgian Congo and to
Federation of Rhodesia and Nyasaland; and BP beef was sent overseas
in large quantities for first time.

(2) Despite restrictions 63,290 head of cattle were slaughtered (1957 60,023);
abattoir sold 7,215 head live (1957 1,900); so total offtake from BP cattle
industry was 70,505 head (1957 61,923).

(3) From 24.4.58 Union took 38,234 carcases; because of difficult conditions
in northern markets, deliveries to Congo were reduced at Compagnie
d’Elevage et d’Alimentation du Katanga request; a temporary arrangement
was made by which deliveries to Federation Cold Storage Commission
were equally hook and hoof.
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(4) i(a) Other than fraditional markets in Africa had been sought for some
. time;. in June-abatfoir-contracted to supply 30,000:carcases in 15 months
from 1.7.58 to a buyer exporting to Israel and to European countiies;
owing to his difficulties with shipping, deliveries were held up, but 20 %
had been supphed by 31.12. 58

‘ (b) some beef under this contract was shipped to. Snuthﬁeld where its
reception was generally favourable, particularly by manufacturers; as
a result enquiries have come from frade in UK and European countries.

- (5) (a) Table summarises operatlons 1955 to 1958 since abatton: opened:

1955 1956 1957 | 1958
Head Head ‘Head Head
Abattoir sales of carcase beef—
traditional markets in Africa ... 65,605 67,001 57,888 | 55,347
overseas ... — 164 —_ 6,567
65,605 67,165 57,888 61,914
Condemned carcases e 1,480 1,551 1,710 1,806
67,085 68,716 59;598 | 63,7°0
Exports of live cattle— : ..
sold by abattoir ... — —_ 1,900 71,215
sold by Bechuanaland Cattle
Ranch (§79) ... 6,392 3,548 2,296 60
73,477 72264 | 63,794 | 70,995

(b) exports in 1957 and 1958 were a 1ot less than they would have been
but for foot and mouth; BP cattle trade, now that market conditions
are in its favour, ought to show that it can produce much more than
70/75,000 average exportable surplus of last few years.

©6) (a) Till Union market reopened, producers continued to be paid special
price agreed in December 1957 related to abattoir receipts from northerm
markets; since then net proceeds of sales of beef, after meeting marketing
expenses, have been paid to producers, abattoir retaining only revenue
from hides, offal and by-products to cover costs and to service capital;

(b) because producers accepted new price basis, CDC undertook to pay
to benefit of industry ainy excess of profits over 6% on capital employed;
arrangement was originally for 1958 only but will be continued for
period of export contract (§ (4)).

(7) Discussion continued with BP Government about terms on which
abattoir business should be transferred to a local company, incorporated

- 1.2.58, in which BP cattle trade might participate and share responsibility,
e.g. .in considering need for second abattoir- or cannery (see last report);
local Government’s hesitations and doubts were not understood in Hill
Street. ‘

(8) Sales £1,934,312 (1957 £1,726,754); net profit £65,117 of which £38,04
retained by CDC and £27,093'is to bé glven to BP: cattle mdustry——see
©) (b); (1957 tradlng result was loss £187).

(9) Capital employed at 31.12.58 £652,325 including ﬁxed assets £528 107.
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82 Molopo Ranch: LU TR

(1) (@) Herd decreased frori 9,920 to 9; 859 in 1958;
(b) it was virused in 1957 and remained free of foot and mouth disease
despite further outbreaks-on neighbouring farms, movement: of cattle
into and out of ranch was restricted: at various times, but; luckier than
Bechuanaland Cattle Ranch, (§,79), project was able to sell 1,777 slaughter
cattle to Lobatsi Abattoir (1957 789).

(2)-(a) Birth rate 54-77; in 1957/58 season was better than 1956/57 (50%);
(b) death rate 2-8 % (19‘57 2-6%); remains sat;sfactory .

(3) Ranching area (about 240,000 acres) was.further developed.

(4) Net profit £21,213 (1957 £9,823), including £9,707 upward revision of

standard stock values (as for Bechuanaland Cattle Ranch, § 79).

(5) Book value is £297,266 including £40,635 assets on settlement ‘scheme
area (§ 83)..

83 Molopo Settlement Scheme

(1) Agreement between Protectorate Government and CDC, held up for
over two years, was at last approved in February 1959.

(2) At 31.12.58, graziers still i in occupatlon, next step is allocation of farms
under scheme. -

(3) Assets and revenue inclu_ded in Molopo Ranch accounts.

' SWAZILAND
84 Mhlome (Swaziland) Sugar Co Ltd

(1) Combpany registered in Swaziland in June 1958; issued capltal 1:25m
shares of £1 each (10/= paid 31.12.58), held 609 by Sir J. L. Hulett & Sons
Ltd and 409, by CDC; CDC has undertaken to lend up-to £2-75m.

(2) Swaziland Administration gave a milling quota of only 40,000 of the
80,000 tons which Swaziland is;to produce for South- African market by
UK High Commissioner’s agteement with Union Government.

(3) 809 of mill’s casie will be grown-on land bought from CDC and:irrigated
by Mhlume Water (§ 86); CDC'’s SIS project-and; other areas (including land
cultivated by Swazi Nation which;is also irrigated by Mhlume Water and
whom CDC has offered to help) will find rest of cane. .

(4) With CDC help 5,000 acres of bush cleared and 2,300 acres now provided
with sub-irrigation, Over 2,000 acres-of cane planted and doing well.

(5) Mill should be finished by-end 1959; and it w111 be capable of processing
a lot more than its 40,000 ton quota.

(6) Houses will be. provided for 37 European and for about 1,000 African
employees; bulldlng contracts let'and work begun.
85 Swaziland Canners (Pty) Ltd

(1) (a) Issued capital 24,000 £1 shares of w‘mch 21,000 distributed equally
between Malkerns Valley pineapple growers, Samuel Hanson & Son
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Ltd (managing and selling agents since 9.11.56) and debenture holders—
CDC and Barclays Overseas Development Cocporation Ltd (BODC);
(b) loans total £137,399; CDC £83,850, BODC £45,150, growers £8,399;

(c) CDC has guaranteed bank overdraft up to £20,000; managing agents
have arranged guaranteed.stock finance with CDC/BODC supporting.

(2) (a) 2,856 tons pineapples canned (1957 2,650 tons); growers received
£21,548 (1957 £30,124); |
(b) cannery needs far larger tonnages to earn any profit; increased pine-
apple crops cannot be expected before 1961;
(c) experiments in tomato canning during pineapple off-season show
promise.

(3) (a) Bulk of pineapple pack was of choice quality and again sold well in
UK ‘market despite keen competition;
(b) towards end of 1958 Commonwealth producers cut canned fruit
prices because of mounting stocks and prospective competition from
dollar area.

-

(4) (@) Accounting year changed to end on 31st December;
(b) net loss for year to 30.6.58 was £15,681 (year to 30.6.57 £28,864); net
loss during six months off-season to 31.12.58 £18,616 (six months to
31.12.57 £14,878).
(5) This salvage operation was undertaken at request of Swaziland Govern-
ment when original sponsors withdrew in 1956; despite sacrifices by all
* parties concerned, the going is hard and future still uncertain.

86 Swarziland Irrigation Scheme

(1) CDC retains 92,000 acres of which 20,000 are under command of Mhlume
Water (completed 1957) after selling 13,000 acres to Mhlume (Swaziland)
Sugar Co Ltd (§ 84).
(2) Project gave priority during year to operations helpful to. launching of
Mhtlume company; technical staff designed and are supervising construc-
tion of sub-irrigation distribution system for Company’s sugar lands; pro-
ject staff also did soil survey and cleared 2,000 acies of bush.
(3) Water sales will contribute to revenue in 1959 when first cane crop is
being grown; in 1958 there was produced:
(@) 1,840 short tons rice (1957 1,375 tons); quality excellent and sold
well;
(b) 12,289 boxes citrus (1957 7,031 boxes); crop now profitable;
(c) 4,847 tons seed cane sold to neighbouring estates including 4,559
tons to Mhlume company;
(d) 1,221 head cattle sold (1957 1,176 head); cattle were held too long
in cold and dry conditions, and lost weight; over £17,000 profit turned
to loss.

(4) At 31.12.58 project has:
(@) 1,488 acres rice;
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(b) 150 acres cit