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WE.STERN REGION OF l~HGERIA . : ~ - ~ ·irJJ. 

~eport _by the Joint Public Accounts Committe~ of the W_e$tern· 
I:Iouse of Asse~bly and the We'ste~ Ho~~e of Cl_liefs on.'the 
·. l).ccounts of the Western Region of Nig~ria, for the year 

: .;· ended t . 31st March, .1955 .~ . .'I 

MR SPEAKER/PREsiDENT, 

... 

We have .the hon~ur to r:epoit·that the Joint 'Public Ac~ounts Committee met on the 8th, 
9th and _lOth of January, 1957,. to examine the Report of the Director of. Audit on .the above . 
accounts: • 0 

' • 
0 

• 

0 

No 
0 O : • 

0 

• • 

.-.. . 
2. The· following members were unable to attend :-:- J • 

Gbelegbuwa II, the .Awujale of Ijebu-Ode. 
· Chief F. Oputa-Otutu. 
· Mr J. Lawai. 

... ._: .. 3. Vari?~s points in . the· 'Repot:t on· wlii~n 1~e· . requ~~ed fur~her particulars. 1?-a-...:e been 
dtscussed w1th Heads of Departments concerned, who have been most helpful and gave us all 
the }n,f~riJ?.ati.on that_ we required: · · · · · . t ; . 

. . . 4. The Comments we desire. to make are · s~t out in .the succeeding· paragraphs . . . The 
paragraph references are to the paragraphs in the Report of the Director of Audit, Western 
Region .of Nigeria, for the year ended the 31st March, 1955. To facilitate reference,. 'the 
appropriate extracts from the Audit report are quoted immediately before the comments of 
your Committee. · 

• I 

·' ·f 5. Closing of Accounts : 
~ ;1' - .,. ~· • " 

J4.udit Report Paragraph 4.-"The-Accountant-Geneml formally closed his accounts 
to the '31st March; 1955 on the 12th ; October, '1955. An earlier closing ·is obviously 
Aesirable, but is unlikely for some time to come, because there is a grave shortage of staff 
i~ the Treasury, and also because under present arrangements for. inter-regional accounting · 
the T reasury must await -final ·accounts of transactions from other Regions (which are 

· so~eti~es· II!_u~h delayed)''. 

The Accountant-General 'informed us that efforts were· being m~de to speed up sub­
m~sion of accounts, and that the possibility of ~.~centralisation of d~tai~ed accounting records 
fo· ¥inistrie~ · or Departments was under consideration. . Yom: Committee ·are ag'r;eed. that the 

• . " delay occasioned by the late arrivat of inter-regional accounts was ·noi, ho:wever, a matter within 
· ·. ·;. ~.. the. control of. t~e Accountant-General, Westerq Region. · . _, ~ 

"' ,.. . r "tt, r . . - ~ ;; .. , . . . - . 9 .. ; 

~ • ~ · T 6. Public Works Department : Unallocated. :Stores an_d .. W:orkshop _ Susp,ense 
Accounts: ;• 

' 
. Audit Report Paragraphs 6, 62-65 : · . 

. "6. ~All the principal annual finan~ial statements to 'be prepared by the :Accountant- . ' 
General under Colonial .Regulations have been· submitted to Aud ~t- with ·the exception · 
of. the Statement of Public Debt, the Statement of Outstanding Loans and the T abular 

. ;·_summary of Unallocated Stores". -"· . ,. ... 

.s:: ·~ · ... ~ -- .. : ·. · . "6Z. U~allo~ated Stores-In 1954-55. there were three Unallocated Store~ operat~d · 
· •. ·, . ·~ '. .- in~the Western 'Region, two (Stores and Petrol) by the Public-Works 'Departrrlep.t and one 

· ·. · . (Moor Plantation Petrol) by the Agricultural- Department. The Director of'Agriculture 
·"- ·"'· '-"":>''~~ · · has suomitted an annual .financial . statement for t he Moor Plantation Unallocated Stores 

:. ~ccount; which has be·en audited arid reconciled with the Treasury a'{:courits. :No 1954-55 
' "'llt.«,;<~~••r:' ; · s~tements hav,e yet ? een, ~ul?~~~te~ t~ t~<Trea,su7 by~ the Put>li~ · 'Jorks J?epart~en~" 1 

,~~>F.~ "~n'ii'! -· . . ~ - . . . . . . . .. . 
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. "63. In Advances,: Misc~llaneous~ . the~e · :Is includ~d an ··outstandi.ng bal~nce of 
. £37,860 Os .7d in. the account ~' : D~re~tor of Public Works Unallocated .Stores and Petr9l". 
: . '!Phis represen,ts d~bits~ for~~ Up.alloca~fd Store~ .wh_ich. s_~oulq . have ~b~en - charged. to the 
· ~~blic ~<?rks Department Unall9catc d §~o~e~_._a1 d" Pe~tp?l .. s~b-h~.a~ ~' bt1t we!e <;:narg~d 

. temporanly to 'adVances ar d fLllowed to· remain there un:cleared' at the·er.d of tlie financtal 
~,: ··_year, con tracy to. the. expli_c~t ·iP.stJ;uctions '?F.~h~.· Secret~ry- of State o:p; ,unallocated ·stores - . ,, .. ; . . ~ 

_; .... ac~ountmg . .. • · - · · _. · -~ .. · : : .. •. . . . 
.. -- ~ · "6'4. : Workshop Accaunts:_:_tJp.to 1953'!54, ·tlie P~hlicWorks Department Workshop 

Suspense account operated through Exper·diture ar. d Revenue. During 195.4-55 the. 
accounf. operate~ partly through Revenue and .. Exper:ditu,re (for cleaqmce of pre:-1954-55 
items) -and: partly through su~pense accoun~: (for. ~9:$4-55 .cur!ent items) vviih.a maximum. 
debit I::ial~nce oF£30,000 approved ·by Finance <;::ommittee. Fot; tra_nsactions in 1953-54 
no satisfactory annual statemen.t has yef been seen -by audit.' A statement·'slJ.omitted oy 
the Director of Public Works·was-returned for amer.drri'ent" . . , ·• · . ·. . ' ' - · 

· .: · ·. ' .. '6~: For ·1954-55 Worksh-op trarisi ctions, nd· state~ent\)f a<;count has 'yet been 
· receiveq_fr~m the Public Works . Departrri(!nt;- either for: the rold.items d~alt with through 
,revenue ar.d expenditure or for the new items dealt with througH ·suseen~e". 
Your Committee · not~d that 'i~onciliat~on ·.statements had now he en s~bmittid, by th~ 

Director of Puolic Works, in ·respect of both tl:l:e Unallocated 'Stores an_d'the'W orkshop accounts·, 
ar.d that these had been examined by the Director of Audi.t. . , '., . , , . 

. ·We were i~fo·rmed by the Director of Audit that hi.s enquiries· s~ggested _that the yarious 
· schfdcles supportil)g~ the reconcjliation statemenfs•wer.e not, 1as ~hey-:shou~d ,be, . ~ta~~merits of 
unadjustfd : differences as b~tween Tr<?aSUt:yf and,:Departlil_!!ntal ·figy:res. . The; ·Director,. of 
Audif c:Jrew·at:tention. to the fact-that the submission' of .re9._0n,ciliatiO!l.JStateme,iits in itsto!lf·was qf 
little v~ue; if itjwas not-followed up by!an investigation intq'·and explanation of the significance 
of the items appearing on sue~ statements, and, stated that ~e .was not satisfied. that ,this il]lpor-
ta.nt aspe~t of the work was x:eceivirig·the attention it medted, ' 

1 
-~ · . . 

Whilst ·accepting the vaF dity of the criticisms of the Director of Audit, •·tlie Di~ector of 
Public Works: d 'd not . feel able to px:omise an early ·improvement in. the state of these accounts 
in view: of vacancies· in his establishment of.Accounting Staff:, He 'al~d· feared that :as -a resu;It 
of the·'recent •regrading of Accountancy posts~ in his department.int6:,the 'Executive· grade, it 
would be impossible to'fincLsuitable)recruits to,fill.the posts. J r •· .·.£ : .~ . · < •• /: • ·-

Ai the r~quest ofyour 'Committee, 'tlie Director· o£ Publfc Work~ _undertook. to fur-rush a . 
memorar.dum s~tting out ~h_e duties upon whi9h his pr~sent accou~ting ·staff ·were employed. 

7 . .:. Receipt,Book Control .:. , .,. . . . . . ·• · · . ,.,,._. .·:. .. ... , . 
.:; · Audit Report- J::aragraph 13:~"Aud1t was unab'ie to· s'atisfy· it~elf. ·ih~t ··proper control 

. over thereceipt, issue aPd C,UStody' of'licence andJ.:t:eceipt bookst :was~ maintain~d;,by,-the 
Treasury in 1954-55. The AGcountant-General exerCised· virtually: · no · control from 
Hez.dquarters over receipts once he-had issued them to· his sub an:d. local-Treasurers, 
sipce returns: o£ : unused receiRts submitted · {rolll, ,outstatiqns to Treasury Headg_uarters . 
were not subject to effective checK when received: .· The-matter is under ·cdrresP.oiiden,ce 
W:th die Accountant-General".. . · . . -~ • · - .'' ; · 

. We were informed by the Accountant-Genenil that a d~tailed cont;ol ·at ·T;easucy Head·­
quarters .of individual Revenue Collectors' '.Rec~.:ipts 4ad geen,'introduced wj.th ,effe_ct from.July 
1956. .Your Co~mittee· note9, that. ~n thel opjnion of tq~· Af_couritarrt-General. it would t~e . 
two ye~rs or .more before full headqu~rters control' ofier all receipts· could be exercis_ed. The_ ·~· 
Director of Audit undertook to report further on the adequaGY or-otherwise of meas.ures now . 
intrc d 1ced. 

~ .:J • ·. . 'I • • 
1 

"' l • .._ 

8. Revenue Head'359..:.:....Reimbursements : . . · · . · . . _ · -.: : 
• • ,.. ' . ~ • • • ~ t ... .. '-1 .. 1 • • • .. ·~ )- • •t -4 \ •' ,I ' • .: ; \ 

· Audit ~~eport· Paragraph. 18.-"No revenue. was" br9ught to ·account in, 1954:-55 o'ri 
~e:Yenue. He~d 35.9 Re.imbursem~nts, sub-:he~d ~4-,;,Erection a~q .. ~ain:t~narise o~ .~flderal. 
Works : ~g_ency Eees (Estimate £52,000)~ and.sul:i-head· 19, Public -Works Extr~ordinary 
Exp'endittJre· and Special Expenditure·· (Estim~te £85;000) .. · The apparent failure t~ 

· collect the amounts due has been referred to the Accountant-General". 

2 

I 
.J 



. . ~-,: 

' 
The Permanent_ Secretary to the Ministry of Wbrks) nfoz:med us that all~ kno:wn. claims 

upon the 'Fld~ral Government had now been rendered: · The- sum of £48,790 ~l7s lla.which 
was the agency fees·for 1954-55 had oeen collec~ed, and a supplementary claim of £11,409 Ss Sd 
arising from a recen~·. decision on the payment1for _the hire-of plant had just been made. · The 

. sum ·of £54,071, ·representing reimoursement -for capital expenditure in respect of-:1954-55, 
however, was still .outsta~d :n:g. The·Jailure to collect tliese··fees in 1954-55 was ... d.Ie t?. the fact 
that the Fed !raLGovernment could only be asked to ,-pay on final Treasury Expend .tur_e figures. 
As 'these . figures were not available until: after the accounts f<:>_r the yea~ ,had . been. closed, 
se~tlement of .fees ITIUSt be expected in the subsequent financial year. . . .. • . .-

. · -.. . · The ·_ questi~n:~ d~ 10.: pe~- ~ent store liand~ipg charges· ·was also raised. 'The . Dir~ctor of 
. . Public Works stated thaf these were·raised on•t he stores issue vouchers -at the lime of issue of 
·. ,the stores,~* . T irf Pi\ ect<:>r of Audit, ~stated that pe woul~ lopk fu~ther ~nto this matter. 

' , ~ • ;. • . • . • .. ~ .i. . . • .. • • 

: 9. Expenditure Authorities : .. · . - . .. ..,._ . ~ .. .. ' . . 

: A~dit ReporrParagraph 2(-"The formal authorities _· for t:xpenditq.re obtained or 
yet to be ob,tain:ed are •detailed at .-Appendix V to .this Report". . • . · 
1_::he Permanent· Secretary to th~ .Mip.i~try · of.Fi.nance,informed:-us that- · 

, ~ • ,\ ~ •a ._ • "'~ -.,. r • 

·-. ({f) ppecial vYarrarits Nos. ·n ; 15 an". 1~ 'Yer~. included in'ihe Repor.t of'-the Joint 
'S.tand~.ng · Corrimittee oh .Fina·nce for ·the ;period 1st July to .31st December, 1955, -which . 
~as being presented to the Hous'e of Chiefs and· to '~lie House of As~~mbly,·early in 1957. · .. 

(b) _The remaining Supple~eritary -Warrants \~ere being incorporated !.n the .Report . . 
fo·r tlie period 1st January to 30th June, 1956. . · . . . . . • · 
- (c) The Supplementary .. kppropriation Bill i~ ~espe~t · of 1954.:.55 woulCl al§o . be 

presented · ear'ly,in ' ~957. - . 1 
• • • • -·_. • • . • -· 

~ • ,_ • • .._ ' ·~ I • - 'o ./ 

- -' (d) A~vanc~_Warrant. ~o . . 5 /.1954-5~ i?_ re~pect ·of ~upplementary, Loan Expenditure 
has now: been_ ~pproved.. . , ·; . . ; - . . , _ .. · 

' . , . ~ . .. . 
- · Your Commit!e,e noted the assurance given by tl'le Perm~nent ·secretary to• the ·Ministry 

of Finance thauhe report~ ,would be.Jaid on ~he 'rable of the 'House .during the next session 
and th~t-in future delay would, as far' as .possible, be avoided. ·, - · 

.. [ .. . ' . , ~ .. 
10: Unauthor_ised Excess Expendiiur~ :. .. . . .. . . .. 

.,_ 
,J • • 

• -" • '. ' ... ~~ f.~ I l \ . . • " 

· ., -· - Audit Rep,or.t.Raragraph .22.~"No authority has .been seen for :the items of excess 
· --.~c· ::~~p~nditure l~st~~ at:J\ppen~'ix .Y,;£ ." . . ~.. -· · • ~· ,.· .'_·.- ~ · . · _ · · · 

· . · The follo~i:ng offic~rs· we~e calle·a 1for explanation of th~~excess ~xpe~ditu~e noted in the 
votes nd.er tlieir ·coii:troi: fox; whichlfHey 'haa·not·received tne necessary authority::-_ ' · ·· ·. 
t't' ... ~. · f- '~ ,, ·. · •. 

~· -- ~ _ ~- -_.~<~,']:'he -P~_rman~riS,r'S~cret,ary, 'Ministry o~.'Fimince. . • : 
'· The Permanent Secretary,· Ministry ' of Works., ~ . ·. . 

·The Permiu;_~nt Secret~ry, Ministry of Educatioh. · • 
" • • · ... r. 1 • 

.The Perinanen( Secretary, , Ministry .of Agriculture ann ·Natural Resources:· - . - . 
The· Perma~_ent~$ecretary, Mini~~& of :He~th. . - · · · 
The Permanent Secretary, :Ministry ofJ.;ocal Government. : '· - , 
The Permanent Secretary,· Nripistry of~De~eloprrienf. :, 
The Secretary to the ·Premier' anCl . E~~cutive Counc!l. ·.: 

Your Corn'mitte~· noted fro~ _the discussion that o~irig ·to .. changes ' in th~ co~stitutio ri' 
, .~,ith ,effect from the .. 1st , Octob~r, _ ~954,- 1a nur:nber ·.~f. votes w.hich . 'Yere _previously Federal . . 

. ·. ·b_~~ame Regioria).. · . These,.change'~ _ re_s:iilted-in sO:¢e confusion :in accciuiitingfor certain services 
' < .wh!ch· fod:he ~ix .moriths· 9ftli~ _ year, virere cha~ged-.t<:> Federal 'Vo.te~ and th.ereafter.to-'Western, 
... '-~Region yates. ·Your:Committee .was.satisfi.ed that Ministries ar1cLDeparfniehts were now aware 
. ' . · of the · need for monthly rec&nciliation ,o(.their W ote.-Books witli the· Treasury, . and assurances ·.-

. . .'~wer~. received 'that this woi'l~ W,as~receiving 'plos'~r atteri_tion than 'Was ,the. case 'in''l954-S.'S-. 
· ~ · · · ... - ~ " r ·, • · - . · -. . .. , -. • ,. . - , . ~ : . ! 

'· 3 
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, H. t1nvouche'ct Exp~nditure~ ! . . .. r 

-~ .' .:·._' ) ludit Report ParggrapfJ .. 24.~~'A : very large nu~ber .. of paym~nts· in .1954:55-;were 
· not ~-~pported by vouchers in the accoup.ts ~ presented to A~d1t . .. Thi~ nas .b~en a,.:. 

-:· §tanding Audit cdticis.~ for. years, and at the date of this .report vouchers are aw,a1ted for , 
· ;payffi.eTJ.ts as far' back as 1_948. The position is su~mariseq beloy,r _:-. · · ' · 

· . .:Year of Number()/ . Total, Payments 
. -Account Missing Vouchers . , £ · s . d . . · .... 

...... 1948-49 . . 9 . 562.18 5 
:1949-50 ,,., 1: ., 33 6,654 1'8· • 6 

. ·· i950-5J --':: .. ' 86 4,357" 12 7 
.. 1951-52 116 6,644 6 11 

1952-53 .. . 137 12,294 6 '5 
1953~54 60 'l 3,55-8- 9 6 
1954-55 \ ,. . 639 . 25,614 0 2 

~ ~ 

. .:f.he Accountant-Genera( is making considerable efforts ~o tr~~e the missing vo~chers 
. or to obtain the authority ·o£ Government for the relevant entries · in tne Accounts to · be 
. supported ' by certified copies .. of the missing vouchers or to' be' accepted unvouched_. 

An obviously disquieting aspect of these· outstanding vouchers is the po~sibility of irregu- · 
· )~rity;~being_ concealed by vm:~chers _·no~ su~~itted for_ .1\udi~", .. . , ; 

... We were: informed by the Accountant-General that :494- of the missing vouchers had since 
been traced and submitted for examination; It was improbable· that any of the remaining 
vouch~rs would . be found. Permission had, ~herefore, been ,sought_ to allow the amoun~s 
involved 'to stand charged in the accounts wi.thout the production of vouchers .. - Tl,le Director 
of Audice.xpressed his willingness to support the application. by the .Accountant..:General in 
respect of the years ·prior 'to 1952-53, as he hid no reason to s4spect any itJegul~uity and he 
consi_dered that no useful ·purpose ';Vould be served by continuing to show-the youchers as 
outstandi;'!-g.. . .. . · _. · , t' '. • · 

--· Yol!r.- Commit~ee agrees with·this view and supports the action propose_d: . 
.··· . , ..( 

12. Education Grants-in-Aid : 

. · Au_dit Repo;t Paragraph :30.-"0f the ·expenditure_pn 1954-55 Educati~n!Grants-in­
'~ 'Aid,.'a'total of £7?2,666 has·b.een.re'imbursed ·by the Federal Government under a c;:ertificate. 

given by the Director of Education. The total tl,lus cer,tified is .a proportion ~f the total 
reirribu'rsable Grants-in-Aid payable for the period . April to 'December 1.954, which were 

. ~ -certified-~t £1,05'819?9 .. ·. I ~ave mit seen ~- detailed schedule of gr?lnts payable coinpiising 
the total, and have therefore: not .Y~t .been able to ·y.ei-ify the correctness' of tbe amount 

·,. recovered from the Federal GovernJl1ent: ·The matter. is under· cm:r,~spond'ence, and · 
• details .are b.eing submitted to Audit". .r . ·. · J • . ~~ · · ~ · · ; ' -··. · · . · • . 

5 
-••• 

,. L ~ • ' o o, O •• ' ,;. ..... 0 ~ ~ .. o ,' ... '-... · 0 0 • • , j,._ o f 

' The'j>ermanenfSecret~ry to"the ¥iriistry of Edu:catioil informed u·s tHat:details of gr.an'ts 
pa:d in r:espe'c( of secondary and teacher training colleges dt;r'ing 1954-55 ·had-l)een, submitted: 
to the nirecto,r of Audit since July 195'6. · The Director -of Audit h~J\Yever, explain_ed that he ­
h~d not been able to identify ()r re'co'ncile the figure~_ quoted in hi_s report witli the .exper..diture .. 
apP,~aring in the· Treasury accoun~s., Your Committee .no.ted that the Dire~tor 9f Au~it )V~S- ~ 
awaiting fu.rther information from· the. Diredor··of ~ducation. , ;' · . . · ·· ·, . · ' · ·i • 

' · ~ ' · ""·:: . ,.. •,. "" ~ •• : ~ ":~,-.1'-}.tlol:::J= 

'13. Capital Works ~Account: .. . . 1 •. • . -

f · _ ,·".- ,· :;, .~ - · . · "' · "e.· · t 
<,. • • }4.udWReport Pa;ragraph .32.~"During 195~-55 a· Capi_tal Works .Account ,was openetl. 

. :: to whicn was . to be credite~a ~he ··'unspent bahinces of the "1954-55· pro:Visfon on _cert~iri ' 
. . sub-:hea~3 of' Public Works · ~xtraordi'nary Expenditure. : ,The purpose 'of the 'fund was 

·. . . to make provision for -the continuatio.ri of ~ubstantial·uncompleted wor:ks of the 1954:.55 
prog,~amme. The balance on the . Capital Works Account 'at the 31st '0f March, 1955, 

. "'hiCn ·appears in the Statemept of Assets and Liabilities, was £788,360. There was no 



, ._ t I , 

expenditure ·from the' fund. in ·1954-55 and the dosing baiance .. represents the amounts 
debited to the Public Works Extra01dinary head ar.d .credited to the fund in the· year's 
accounts. So far as 'I can make out, the correct amount whi.ch should have been trans-

.. .. ferre_d is £387,415. l(s 8d, and. the matter has been referred to the Dire,ctor of Public 
> 1XT. k " · ' . . ' . 

·. • .• • .>vv,'Or s .. .. ~ · ··-11 •• . . , • · 

· ·: '·';flie. Petrnanent Secretary• to the Ministry of Finarrce· admitted that there had been some 
COI)fusion in 'the .operation.of the Capital Works Account; ·It is agreed.that the sum of £788,360 
cred:ted. to the Capital Works Account in 1954-55, was £399,745 9s 4d in excess of the amount 
require.d to · fulfi~ .th'e; recommendations contained! in · paragraph 5 of . Finance Committee's 
Memo andam N:o. 255 /19~4-55. .Y~mr Cominittee was informed that after only two years 
OP,eration, the Capithl Works Account had now been abandoned and replaced by,: a ··capital 
,Bud.;et! · ·· , . _. · 

• • -.J .. • 

-14. Repewals Fund. Exp~nditure ; ; 
·· · ,Audi! Report Paragraph 35.-=-" As noted at Appendix V t~ this. report ·w~r.ra'ut authority 
for .renewals fund expenditure in excess of the approved estimates ~lias not been seen" . 

· ·The Directof'of Audit informed us that this matter wa~ still the subject of correspondence, 
and that he was examining details of the debits to this account so as to determine the' details ·of 

·. the _exi?~J.!diture for whi~h a .warrant · might be' .. required. .., 
' I ~ ~ 

15. -Western:Jlegion.Literature Committe~: 
· : rA.udit Re~or;t Parag;~ph 36.-"The Annual Abstract Account ·d0es not ·show tr~nsac­

.: tions by 'the Western. Region -Literature Committe'e, a body operat~d outside the scope of 
the territory's ·accounts (but under the control of the Education Department) for. the 

. purchase· an'd sale of ed·1cational. publications. The accounts have been aud:ted fot the 
· : period from the inception ~£the scheme -qp to .the 31st of March, 1955, and a riumb_et of 
- unsati'sfa_ctory•-matters are under correspondence with · the Ministry: of Education·. No 
.... statements 'of 'account have yet been prepared for presentation to the House of Assembly. 
Audit has prep·ared statements which .reflect a small profit · up to March 19515, but the · 
record; 'from which tlie statement had to be compiled were so incomplete as to make the 
prorfit,figure xp.ore than doubtful. The .~ccounti~g 'records_were. hot kept in such a·:way as 
to provide. adequ~t<:? ~hecks agaiq.st f.t;~l\d and irregula_rity or t~ be .s.ubject to ~atisfactory d' , . .,. . . . 

r"~"'-•·"'"''._., ~'!.' au lt • <• J.. , ' ·• • . . , 

. . : . w~~ we;e i~fo~med bY, the Permanent Secretary' to the Minisiry of Education that ' the 
General Pt(blicatioris S.ectiori :of the Literature tCommittee had been ·re-organised. Your 
·Committee noted. ~hat expenditure ohhe ~section would in future appear in the Estimates and 
earnings would be brought to account as ·revenue. '.:. 

. ' .. . ,s ~ 

,1. . , .16. Scholarship Furid : .. .· ... 
·... Audit Report P~r~graph 38.-.. "The liability 'Deposits, Western Region ·Scholarship 

Furrd-£243;402. 6s 1 Od' in the Statement represents• the end~of~year balance on a spe:eia 1 
' · fund f~r providing Government Scholars~ips~ A . ·1954:.55 statement of a~count for this 

: ·. ·· fund has been received from the Accountant:-General, btit-,it has not yet been possible 
· to aud.it' the ·subsidiary records kep! by· the Education Department; and thus to verify that 

. the transactions, on the. Fu,nd have been in accorC;tanse with the sp.ecial rules approved 
.· by finance Committee in Novem.ber 195('. .. . 

, · The ·Per;n_~ment Secr~tary to ·tficil~Ministry of Education._infor~ed us that his Department 
has reconciled the d~tailed" accounts wit!t · the Treasury ~gures. The Director of'A,1dit, 
howev.er, st.af~d that .the mat~e~.·was . s!ill tl,le s_ubjec~ of _correspo~d~_nce, as .. aifferen~esbetw~~n 

. the Educat10~ Departl?-ent and Treasury figures· .Had riot been sat1s~actonly explamed. ··. •. 
• , . • • ' • ~ - ' .. • • - " • ,. - I 

17. Deposits-· Home Allotments : " .. 
# • 10 • • • tt•- f- • ~:_~ .... _ • • ... .... ... • i· • . : • ' • ,.. 
. · . Audzt Rf!port Par.agrapli 4_0~-"· ·~ong the accounts mclud~d m· ~Deposits, M1scel- · 

.... -Ianeous-. £104,10~ 1s iOd' in tHe Assets .and ' Liabilities St~tement is an item .'Deposits, 
- Home Allotments-'--£13, 981 2s -3d'. · A scrutiny of the s.ubs_i,diary ledgers for this account 

. ' 





·• 



. \, . 1 

·') . . ' 
-·.' .. It is understood that the Annual Report ofthe Board for ·the year end~d 30th Septemb'er,~ .. 

1955, and the Auditor's Report are in the course of fH)ntjng and w~ll be lai~ upon _the Tab.le ·.,. 
of the Legislature as soon as possible. · : · 1_:. · ••• • -.. ~·- ~ • • ·" 

·_ Th~. question of whether reports on the actounts Of a~l s.uch statutory: corpo.ratio~s · sli~u-ld 
come un_der review by the Public Accounts Coriimitte.e w~s 'also discussed. ·' The .,Permanent .· 
Secretary, Ministry of FinanC:e, informed us that his Ministry ~a~ enquiring into th~ _procedure __ ··"'· 
in the House of Commons in such cases, and wopld on receipt_ of'a reply seek a ~~cisi.on · on· ... 
the procedure t<? be adopted. ·· " · '· · 

25. Federal Loan: .. 
· .IJ.udit Report Paragraph 66.-"During the ·year 1954;..55 a loan of £1,000,000 \:yas . '.: .::r:·m~··':l'.i:~t~ 

receiv.ed from the Federal Government in connection with a locin for water-supply schemes. -· , 
_- To the end of the Financial year, a total of £299,205 ·3s :7d had been spent.-::.::1953-5.4 "'·L"&:f~7,_t-J., 

.. £150,537 12s 9d and 1954-55 £148,667 lOs lOd. The unspent .balance of loan funds at ~' 
· · , the 31st March, 1955, stood at £700,794 16s 5d. In the case of four scheme~, expenditure · ·: 

in 1954-55 · exceeded the original approved estimate for ·the year, the excesses totalling 
£67,720 12s · 5d. I have not seen any formal warrant authorising this s"Upplementary· 

'. expenditure, although I understand that· revised estimat~s 'were : submitted to . Finance 
·- Committee for approval". . · ·' . · · .. :· . ·. :' · · · , . . : • · · .... · 

~ . .. . 
· Your Committee noted that Advance Warrant No. 5j19S-4-55 has· sin~e b~eri issued to .>., 

cover the 'excess expenditure. ,, --; ·', 

26. Frauds and Losses ·: 

Audit Report Paragraphs 74, 75, and 76 · 
. · "74. Losses of cash and ~tores involving itregula~ity and co'ming to the notice of the 
Audit De~artment since the da~e of the last .Annual · Audi!' Rep or( will be ,found detailed 
at Appendtx VII" . · , ;,_. · .. 

"75. Many losses reported in previous Audit Reports have n\lt been ,sat~sfactorily :;,··. 
-~ settled a_t the date of thi.s Report. The ·clearance ·of these is being·· pursu.ed·_with the ·, 
.. · Perr~anent Secretary, Mini~ try of Finance". . '·· · · 

; .,·,76.' Delays. in· rep~rting and investigating loss·~~. adve~~~iy ·-~~;;;~edt~~ -~~- i~~- the " 
19~3-54 Audit Report, have continued. Government is arranging for ·a re:.drafting of the . 

· . Financial Instructions on Losses to ensure a m9re expeditious ,clearanc~ in}vFu.re". ' 
-. • ' • • . 4 • ....,. ) ~ . 

· . _: We were informed by the Permanent Secretary'to the Ministry ofFina~ce at:id-the:Director;· 
o( Audit that the revi:>ion of the chapters of ~inancial ·Instructions dealing ·with losses was·,·­
almost completed. Thi~ chapter which emphasis~d and ·was designed to ensure the~need for . 
proJ:I?-pt ~ction in dealing with _losses, would be referred to your -~ommittee· when it w~s readY: · . 
It was noted that it was proposed to refer the draft chapters to yqur Committee for comment. ; 

.. ' . . ' ·~ .•. J., ~· --.- ·'l.-·· ··.;-.· 
· The losses listed in Appendix .III to the 1953-54 Audit Report were discussed generally, 

whilst further information was sought from Ministries and the Departments"'c:on_cerned on· 
some of the individual cases listed in Appendix VII to the 1954-55 Audit ~eporr Your 

·. Committee emphasifed (a) the need for prompt r~port of losses'' to the prescribed officers, 
'{b) ~hat tl;le possibility of recovery of losses should. not. be overlooked when :federql Officers , . . 

· were involved in the losses of the Region's funds or stores, and (c) that the provisions· of ·'" 
Financial Instruction 3 57 in connection with ci vii action 'for recovery of losses -.should not be · 
overlooked. · ' ·· •.: · - ·: · · J, 

s. 

T 

: · ' I have the honour to be, 
t .. · · . ·• , Sir ·. · ·· r, .. ' • , .... '\ 4' 

:- .; .. · , Your obedient servapt, · . 
. -: ·. S. 0. GBADA~10SI, · 

1>1 ., .. , .- o Chairman 
•I \ < 


